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FOREIGN M™NISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


Wu Xueqian's Japan Visit Assessed 
OW2 30936 Beijing XINHUA in English 0931 GMT 23 Apr 86 


[Text] Beijing, April 23 (XINHUA) -- A Foreign Ministry spokesman said here today that 
Foreign Minister Wu Xueqian's recent visit to Japan "will play a positive role in pro- 
moting the long-term and steady development of friendly relations between the two 
countries." Responding to correspondents’ question on China's assessment of Wu's 

visit, the spokesman said, during the visit Wu held substantial and fruitful talks with 
foreign minister Abe and met with Prime Minister Nakasone and personages from all walks 
of life both in and outside the government. 


"Both sides considered that in general, relations between the two countries had developed 
well and smoothly over recent years. They expressed the will to maintain and further 
develop this healthy momentum on the basis of the Sino-Japanese joint statement, the 
Sino-Japanese Treaty of Peace and Friendship and the four guiding principles for Sino- 
Japanese relations," he said. The two sides made sincere and frank exchange of views, 
thus further enhancing the mutual understanding and trust, he added. 


Wu To Visit Europe 
0W230908 Beijing XINHUA in English 0905 GMT 23 Apr 86 


[Text] Beijing, April 23 (XINHUA) -- State Councillor and Foreign Minister Wu Xueqian 
will pay a visit to nine European countries from May 12 to June 4 at the invitation of 
his counterparts in these countries. The nine countries are the Republic of Finland, 
the Kingdom of Norway, the Kingdom of Sweden, the Kingdom of Denmark, the Kingdom of 
Belgium, the Grand-Duchy of Luxembourg, Ireland, the German Democratic Republic and the 
Hungarian People's Republic. This was announced by the spokesman of the Foreign Minis- 
try at today's weekly news briefing. He said this is the first time for a Chinese 
foreign minister to visit Democratic Germany and Hungary since the later years of the 
1950s. 


UN SECURITY COUNCIL SPLIT ON U.S. RAID ON LIBYA 


0W221005 Beijing XINHUA in English 0838 GMT 22 Apr 86 


[Text] United Nations, April 21 (XINHUA) -- The Security Council failed this afternoon 
to adopt a draft resolution sponsored by its non-aligned members, who sought to con- 
demn the armed attack by the United States against Libya. The draft, submitted by 

the Congo, Ghana, Madagascar, Trinidad and Tobago and the United Arab Emirates, con-- 
demned the U.S. action as "in violation of the Charter of the United Nations and the 
norms of international conduct." It called upon the United States to refrain from any 
attacks or threats of attacks. It also condemned all terrorist activities whether per- 
petrated by individuals , grou)s or states. 


China and eight other countries voted for the resolution. But because of the veto 
cast by the United States, the United Kingdom and France, the draft was not adopted. 
Australia and Denmark also voted against it. The only abstaining vote was cast by 
Venezuela. 
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The council began the current round of meetings on Monday, April 14 after the U.S. 
military actions against Libya. In eight meetings since then, altogether 36 speakers 
addressed the council, most of them condemning the U.S. action. 


Ambassador Li Luye, China's permanent representative to the United Nations, told the 
council on April 15 that China condemned attacks on the territory of another state and 
encroachment upon its sovereignty as violations of the norms governing international 
relations. 


After today's vote in the council, Ambassador ‘Ali al-Turayki, permanent representative 
of Libya to the United Nations, made another strong condemnation against the United 
States for its "armed aggression" against his country and for the veto it cast today. 


More meetings on the same item are expected in the council after the arrival in New 

York tomorrow of the foreign ministers of six non-aligned countries -- India, Yugoslavia, 
Cuba, Congo, Ghana and Senegal. The ministers met with Libyan leader Mu‘ammar al- 
Qadhdhafi in Tripoli yesterday to express their solidarity with the Libyan people. 

They are now on their way to New York to make a stronger case for Libya in the council. 
There are speculations here at the U.N. that they might wish to call an emergency session 
of the General Assembly to discuss the matter. 


U.S. SEEKS ‘NEW JERSEY' ‘PORT CALL IN JAPAN 


0W191350 Beijing XINHUA in English 1317 GMT 19 Apr 86 


[Text] Tokyo, April 19 (XINHUA) -- A senior American naval officer said he hoped that 
the U.S. battleship New Jersey could berth at a Japanese port after completing a drill 
in the western Pacific, the local press reported today. Huntington Hardisty, deputy 
commander-in-chief of the U.S. Pacific Fleet, said he has not yet asked the Japanese 
Government for permission to berth. It was the first time that a senior U.S. officer 
openly pleaded to use a Japanese port. According to military sources here, the battle- 
ship might enter Japan's Yokosuka port in July after the fleet's "round-the-Pacific 
exercise" in June. The local press noted that the matter might be put before the Diet 
since the battleship is equipped with cruise missiles which can be armed with nuclear 
warheads. 


LIAOWANG ON SOVIET-U.S. MILITARY CONTENTION 


r) 4 


HK180731 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 14, 7 Apr 86 pp 26-28 


[Article by Xie Wenqing: "Soviet-U.S. Military Contention in the Asian-Pacific Region" 
-- Capitalized passages published in boldface] 


[Text] Increasing signs in recent years demonstrate that both the Soviet Union and 

the United States are attaching greater importance to the Asian-Pacific region. Both 
sides have readjusted their military strategies in this region, actively beefed up their 
military strength and deployment, and stepped up their contention, which has caused 
great threats to the peace, security, and stability of the region. The Asian-Pacific 
region has always been an important aspect of the Soviet-U.S. global contention. Since 
the beginning of the 1980's, this region has had an increasingly prominent place in both 
Soviet and U.S. global strategies. First, the long-term antagonism between the two 
superpowers in Europe and the closely guarded confrontation of the two military groups, 
each possessing powerful nuclear weaponry, have formed into a deadlock. 
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The Asian-Pacific region is vast in area and characterized by its large population, 
abundant natural resources, and imbalance in development. Thus, to the Soviet Union 
and the United States, there is still room for contention. Both sides are attempting 
to gain superiority over this region to improve its strategic position. Second, great 
changes have taken place in the political structure in the Asian-Pacific region. In 
diplomacy, China has persisted in the stand and principle of independence and taking 
initiative in its own hands, opposing hegemonism, and safeguarding world peace; it is 
playing an increasingly important role in world affairs. With its growth in economic 
strength, Japan has stepped up pace in its transition to a "political power." The 
ASEAN nations are gaining more influence and playing an increasing role in this region. 
This situation has made the Soviet Union and the United States pay greater attention 

to this region, each doing its best to maintain and expand its sphere of influence in 
the region and to reduce the effect of its counterpart. And third, the economic 
strength of the Asian-Pacific region comprises a larger proportion of the world's 
economy with each passing day, with a growth rate exceeding all other nations. The 
United States has already exceeded Europe in its trade volume and investment growth 
rate in the Asian Pacific region, while Soviet trade volume in this region has also 
increased by a large margin in recent years. The Soviet-U.S. contention over economic 
interests is also an important factor for their attaching greater and greater impor- 
tance to this region. 


Starting from the needs of their global stategies, both the Soviet Union and the United 
States are revising their military strategies in the Asian-Pacific region. The Soviet 
basic principle and intentions are: with the United States as its chief opponent, 
Soviet affects and sphere of influence are to be continuously expanded with military 
backing, in order to break through the U.S. stonewall, to ensure the security of its 
sea-lanes from the Pacific in the east to the Indian Ocean in the south, to further 
strengthen the link between the east and the west fronts, and to improve its position 
in its global contention with the United States. In revising its global strategy, the 
Reagan administration has also made important readjustment of its military strategy in 
the Asian-Pacific region. The Far East, Western Europe, and the Middle East are listed 
with equal importance as the three major strategic regions, and the Pacific is regarded 
as the region in which the United States is "most likely to confront the Soviet Union." 


In order to realize each of their strategic purposes, both the Soviet Union and the 
United States have in recent years beefed up their military strength and deployment in 
the Asian-Pacific region: ; 


1. ORGANIZING NEW COMMAND ORGANS, STRENGTHENING THE CONCENTRATED AND UNIFIED COMMAND 
OF VARIOUS ARMED FORCES AND SERVICES. The Soviet Union has set up and made complete 
and perfect its Far East Theater headquarters in Ulan-Ude, which is in charge of con- 
ducting and coordinating the military activities of the Far East Military Region, the 
Rear Baikal Military Region (including the forces stationed in Mongolia,) the Siberia 
Military Region, and the Soviet Pacific Fleet. This is the first permanent theater 
command organ the Soviet Union has set up since the end of World War II, as well as an 
important strategic measure for strengthening the deployment on the East Front and a 
preparation for simultaneous actions on the two fronts. The U.S. Navy set up a “cen- 
tral headquart’ rs" in Yokota in 1985, which has greatly strengthened the unified 
command of U.S. ground, naval, and air forces stationed in Japan, as well as its 
fighting effectiveness in cooperation with the Japanese Army. The U.S. Navy plans to 
set up a "fleet telecommunications center" in Yokosuka. This will make Yokosuka not 
only a base at the forefront for the United States to contend with the Soviet Far Fast 
strategic missile bases and Soviet nuclear-powered submarines, but also a U.S. naval 
center of command, control, and telecommunications in the Far East. Besides, the 
United States has further completed and perfected its military command system at Diego 


Garcia in the Indian Ocean. 
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2. COMPETING WITH EACH OTHER IN INCREASING MILITARY STRENGTH, VYING WITH EACH OTHER 
FOR MILITARY SUPERIORITY OVER THE ASIAN-PACIFIC REGION. The ground forces under the 
command of the Soviet Far East Theater headquarters have expanded to 50-some divisions, 
and a garrison equal to a division is stationed on the four islands north of Japan. 
The equipment of its forces has markedly improved, with T-72 battle tanks, new-type 
infantry fighting vehicles, and cannon repiacing old ones. The structural reforms of 
the air force and air defense forces have been completed, with focus on the command 
system of long-range air arm and with the corps air arm organized and its territorial 
air defense redivided. Weaponry renovation rate is stepped up. The army is now 
equipped with large number of third generation interceptor aircraft such as MG-23, 
MiG-25, MiG-27, SU-15,SU-17, and SU-25, and MiG-31 is beginning to come into service. 
The growth in Soviet naval forces is all the more conspicuous. The Soviet Pacific 
Fleet has been continuously reinforced by such large-type attack warships as two air- 
craft carriers, DIlI-class ballistic missile submarines, nuclear-powered attack sub- 
marines, Kara-class guided missile Cruisers, Kirov-class nuclear-powered guided missile 
cruiser, as well as a large number of supply and support vessels. The fleet now has 
more than 600 ships of various categories, with a tonnage of 1.6 million. According 
to a recent article in the U.S. quarterly FOREIGN AFFAIRS by Allen (Ronberg), former 
State Department spokesman, the Soviet Union had by 1985 deployed its largest naval 
fleet, one-third of its fighting forces, 2,000 interceptor planes, 80 long-range 
bombers, and more than 100 intermediate and long-range nuclear ballistic missiles in 
Asia. William Crowe, charman of the U.S. Joint Chiefs of Staff and former commander- 
in-chief of the U.S. Pacific Forces, said that the Soviet military forces have been 
steadily on the rise in Asia and "the Kremlin is making untiring efforts to break up 
the balance." 


At the same time, the United States is continuing its efforts to reinforce its military 
strength in the Asian-Pacific region. By the end of September 1985, U.S. military 
forces stationed in the Pacific theater totaled 195,500 men, up 7,000 from the previous 
year, accounting for 33.1 percent of its overseas forces. Not only has the number of 
men in its land forces increased. but it has stepped up the pace in renovating equip- 
ment. This is focused on adopting the most updated developments of the 1980's to 

equip its land forces in the Pacific according to plan, such as M-l battle tanks, 

M-2/3 fighting vehicles, multi-launcher rocket guns, Apache helicopters, and 'patriot' 
tactical air defense system. Replacement of such new-type interceptor aircraft as F-15, 
F-16, and A-1C is underway in U.S. tactical air forces, and it is planned that there 
will be an additonal two F-16 units in Japan by July 1987. The U.S. 7th Fleet has 
strengthened its comprehensive fighting effectiveness in attack, air defense, and 
countering warships and submarines with the increase of new-type warships, aircraft, 
and the renovation of warships and weaponry carried on aircraft. Noteworthy is the 
fact that both the Soviet Union and the United States are stepping up their deployment 
of nuclear attack forces in the Asian-Pacific region in a big way. Since 1977, the 
Soviet Union has deployed 171 SS-20 IRBM's and more than 100 Backfire long-range 
strategic bombers in Asia, while the United States has continuously renovated its de- 
ployment of interceptor aircraft carrying nuclear weapons on its forefront bases in the 
West Pacific and aircraft carriers, and equipped its attack warships with Tomahawk 
cruise missiles. All its B-52D bombers stationed on Guam have been replaced by 

G-type bombers carrying SRAM's. 


-3. ACTIVELY BEEFING UP OVERSEAS BASES BULLDUP, DOING THEIR UTMOST TO CONTROL IMPORTANT 
SEA-LANES. The Asian-Pacific region has a vast sea area, and maritime traffic here 

is very important. Sea warfare will be the mujor form in future war. Therefore, con- 
trol over important sea-lanes, some bottlenecks in particular, is of vital importance 

to both the Soviet Union and the United States. In order to seize control over the sea, 
both the Soviet Union and the United States have beefed up their overseas bases in a 


big way. 
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The Soviet Union has in recent years further expanded its military installations at such 
bases as Cam Ranh Bay, Danang and Kompong Som. Besides, a naval task force, a number 

of long-range reconnaisance planes and patrol planes are permanently stationed at Cam 
Ranh Bay and some TW-16 medium-range bombers and MIG fighters are also stationed there. 
This is of great significance to improving the Soviet position in the West Pacific and 
strengthening its control over such important sea-lanes as the strait of Malacca and 
Bashi Channel. The United States has also further completed and perfected its overseas 
base system. It has in recent years opened or reopened some large-type naval and air 
installations in Japan, South Korea, and Thailand, as well as on Saipan and Tinian, 
while continuously expanding the original bases. Besides, both sides have often con- 
ducted naval exercises in the West Pacific, with the seizure of maritime control as 
their chief target, and other military exercises are constant. The recent Team Spirit- 
86 military exercise held between the United States and South Korea involved a force of 
200,000 men. 


4. CLOSELY COOPERATING WITH EACH ALLY, IMPROVING EACH STRATEGIC POTENTIAL. Soviet 
military deployment in the Asian-Pacific region is limited by its geographical condi- 
tions, its outlet to the sea in particular, which is beyond its control. The U.S. main- 
land is far from the West Pacific, and the battleline is overextended. Therefore, both 
sides need the support of each of their allies in their military contention in the 
Asian-Pacific region, and each has been trying to sabotage the relations of the other 
with its allies. The Soviet Union continues to strengthen its strategic linkage with 
Vietnam, giving it a huge volume of military and economic aid and supporting Vietnam in 
its aggressive war in Cambodia; in return, the Soviet Union has permanent use of the 
naval and air bases in the Indochinese region. Besides, the Soviet Union has actively 
unfolded its"peace offensive," sabotaging U.S. military cooperation with Japan, South 
Korea, Australia, and New Zealand, doing its best to disintegrate the anti-Soviet 

forces in the Asian-Pacific region. On the other hand, the United States has actively 
pursued a strategy of forming alliances with many countries, while further strengthening 
its "defense partnership” with Japan and South Korea. The United States attaches great 
importance to developing cooperation with the ASEAN and various South Pacific nations, 
doing its best to form many defensive lines to stonewall the Soviet expansion to the 
south. 


The trend of both the Soviet Union and the United States to increase their military 
strength in the Asian-Pacific region will continue. However, attaching importance to 
the Asian-Pacific region does not mean that the strategic focus of the Soviet Union and 
the United States will undergo important changes. For a considerably long period from 
now on, Europe will remain the focus of Soviet-U.S. contention, and the Asian-Pacific 
region will be in a secondary position compared with Europe. 


Looking at the present conditions, the Soviet-U.S. military contention in the Asian- 
Pacific region is generally balanced in strength, with the United States having slightly 
the upper hand. This situation will remain unchanged in the short term. Soviet ground 
forces have outstripped the United States, while U.S. naval and air forces are compara- 
tively mightier. The Soviets have improved their strategic potentials since their use 
of Vietnamese bases. However, their outlet to the high seas is still greatly restricted. 
The United States has further improved its strategic cooperation with Japan and South 
Korea and strengthened its stonewall against the Soviet Union. With the exception of 
Vietnam, the Soviet Union lacks powerful, reliable alliances, while the United States 
has a great number of alliances. Besides, both sides have some other weak points and 
unfavorable factors. Therefore, it is rather difficult for the Soviet Union to change 
its present unfavorable situation; nor is the United States capable of changing the 
present situation in the near future and gaining greater superiority over the Soviet 
Union. And the peace-loving nations and peoples of the Asian-Pacific region are a tre- 
mendous force in checking the superpowers creating trouble in this region. 
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HU YAOBANG DISCUSSES SINO-AMERICAN RELATIONS 


0W230802 Beijing XINHUA in English 0753 GMT 23 Apr 86 


[Text] Beijing, April 23 (XINHUA) -- Chinese Communist Party leader Hu Yaobang said 
here today that China wishes for a long-term friendship with the United States. Hu, 
who is general secretary of the Chinese Communist Party Central Committee, said this at 
a meeting with Selig S. Harrison, a senior research fellow of the Carnegie Endowment 
for International Peace, here this morning. 


Hu told Harrison that the development of the Sino-U.S. friendship has shown that it 
benefits both countries. To develop this friendship, he said, is not only in keeping 
with the fundamental interests of the two peoples both at present and in th future, 
but also conducive to world peace and stability. He said that there are no serious 
problems in the Sino-U.S. relations except the Taiwan issue. He hoped that the 
U.S.Government will adopt a far-sighted policy in this regard and make efforts to 
promote friendly relations between the two countries. 


Hu praised Harrison for his contributions to the development of the Sino-U.S. 
friendship, and talked with him on the Sino-U.S. relations and some international 
issues for over an hour. Harrison arrived here on April 12 at the invitation of the 
Chinese Academy of Social Sciences. 


U.S. PRESIDENT SPEAKS OF SUMMIT WITH GORBACHEV 


0W221052 Beijing XINHUA in English 1036 CMT 22 Apr 86 


[Text] Washington, April 21 (XINHUA) -- U.S. President Ronald Reagan said today 
although Soviet leader Mikhail Gorbachev is angry over the recent U.S. raids on Libya, 
he made no indication that he would cancel the U.S.-Soviet summit this year. In an 
interview with the ASSOCIATED PRESS and other three news agencies at the White House, 
Reagan said, “I thought even in these somewhat angry statements that he's made recently 
he, however, indicated that -- or made no indication that he was planning any change 
away from the summit. I thought he kind of indicated, in the most recent remarks, that 
he was expecting to be meeting in a summit." Reagan and Gorbachev agreed to hold their 
second summit in Washington this year when they met in Geneva last November. However, 
the two sides have failed to set a date so far for the summit. 


After the recent U.S. bombing raids on Libya, the Soviet Union decided to cancel the 
planned meeting in May between U.S. Secretary of State George Shultz and Soviet Foreign 
Minister Eduard Shevardnadze. The Soviet cancellation of the meeting, which is to make 
preparation for the summit, has cast doubt cn whether the second summit could be held 
this year. Asked to comment on the Soviet cancellation, Reagan said, "Frankly, I don't 
understand it because he himself has recently made statements about the evils of 
terrorism, and I would hate to think that he's being rather selective in it, that he's 
only opposed to terrorism if certain people are doing it but not if others are doing 
it." 


Gorbachev said Sunday in Potsdam, Democratic Germany, that he is willing to meet Reagan 
this year providing the United States quits "poisoning the atmosphere." "If the United 
States recognizes that it is necessary to follow the path of detente, the Soviet Union 
is ready to do so," the Soviet leader declared. 


\/ 
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U.S. PRESIDENT INTERVIEWED ON TOKYO SUMMIT 


0W221118 Beijing XINHUA in English 1104 GMT 22 Apr 86 


[Text] Washington, April 21 (XINHUA) -- President Ronald Reagan today said he expects 
to discuss ways to stabilize world currencies with leaders of six other industrial 
countries next week at the Tokyo economic summit. In an interview with wire services 
reporters, Reagan said, "I think very definitely there will be a discussion of monetary 
policy and is there something that we can do to stabilize it and quit having this 
volatility and ups and downs." Reagan, who had strongly advocated floating exchange 
rates and was often heard speaking about the merits of a high dollar, said early this 
year in his State of the Union address that he was asking Treasury Secretary James 
Baker to study the possibility of calling an international conference on stabilizing 
the exchange rates of the world's currencies. 


Earlier this month, Baker suggested the idea at the meetings of the International 
Monetary Fund (IMF) and the World Bank here in Washington, but his Japanese and German 
counterparts didn't seem ready for it. Later, even Baker admitted that the necessary 
conditions for such a conference weren't present, and the caucus of industrial 
countries, the group of ten, dismissed the idea. 


The Japanese and Germans have reservations about whether or not the exchange rates at 
the levels the U.S. prefers are in their interests. 


Reagan also talked about the dollar's fall against the Japanese yen. He said the 
dollar “has been one of the great problems" for the United States because it has 
created huge trade deficits. He welcomed the yen's devaluation [as received] and he 
admitted that the present yen-dollar exchange rate is the highest since World War II. 


The yen's value will also be a topic at next month's summit of the seven industrial 
countries -- the United States, France, Federal Germany, Britain, Italy, Canada and 
Japan. The high yen is now causing political trouble for Japanese Prime Minister 
Yasuhiro Nakasone and Finance Minister Noboru Takeshita because small and medium-sized 
industries, a very powerful force in Japan's political arena, are complaining about 
reduced orders. Takeshita was reportedly telling Baker that his popularity in Japan's 
"has sunk." Baker answered, "I'm sure your popularity will rise again if you boost 
Japan's domestic demand." 


The current speculation is that Nakasone will again promise Reagan that he will do 
something to change the Japanese people's lifestyles and boost domestic consumption, 
while Reagan will be persuaded not to push for further appreciation of the yen. 


U.S. CONDUCTS THIRD NUCLEAR TEST IN MONTH 


0W230332 Beijing XINHUA in English 0248 GMT 23 Apr 86 


[Text] Washington, April 22 (XINHUA) -- A major U.S. nuclear weapons test was 
conducted at the Nevada test site today, according to local press reports from Las 
Vegas. This was the third announced U.S. nuclear test in a month. The blast had an 
explosive power of 150 thousand tons of TNT, the reports said. The blast measured 5.3 
on the National Earthquake Information Center in Boulder, Colorado. The explosion was 
reportedly used to demonstrate corrtex, a device measuring the force of nuclear tests. 
President Ronald Reagan had nvited Soviet scientists to the Nevada test site to 
obeerve the system, but the ‘soviet Union gave no response. 
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ARKHIPOV COMMENTS TO IZVESTIYA ON PRC VISIT 


0W211134 Beijing XINHUA Domestic Service in Chinese 1732 GMT 19 Apr 86 


[Text] Moscow, 19 Apr (XINHUA) -—- Arkhipov, first deputy chairman of the Soviet Council 
of Ministers, told an IZVESTIYA reporter that his visit to China not long ago gave him 
“abundant impressions." Last month Arkhipov led a delegation to Beijing to attend the 
first meeting of the Sino-Soviet Economic, Trade, and Scientific and Technological Co- 
operation Committee. The Soviet Union's IZVESTIYA today published his talk to the 
paper's reporter. 


Arkhipov said: At present, China's "economic life is lively," "a number of industrial 
enterprises are being built or remodeled," and "the industrial growth rate in a number 

of industrial districts is very fast." Arkhipov said that he was "doubiy interested" 

in his visit to China and in talking with representatives enterprises and urban and 

rural residents because he had worked in China for a long time in the 1950s. He said 
he believed that Soviet-Chinese scientific and technological cooperation "has great 
potential" and the scope of this cooperation "wiil no doubt be expanded." Arkhipov 
said finally: The development of the economic, trade, and scientific and technological 
cooperation between the two countries "conforms to the long-term fundamental interests 

of the people of the two countries." 


XINHUA NOTES GORBACHEV 21 APR STATEMENT ON SUMMIT 


0W211956 Beijing XINHUA in English i945 GMT 21 Apr 86 


[Text] Berlin, April 21 (XINHUA) -~ Soviet leader Mikhail Gorbachev today expressed 
his willingness tohold a summit meeting with U.S. President Ronald Reagan and called 
for the "simultaneous disbanding" of the Warsaw Pact and NATO military alliances. 


"We are ready for a Soviet-American meeting so long as the appropriate international a 
atmosphere is created, and real disarmament steps are possible," the Soviet leader told 
workers at a machine factory here. Gorbachev said the dissolution of the rival pacts 

could begin with their military organizations. His speech, translated into German, 

was carried on state television this afternoon. According to the television report, 

Gorbachev said, "The course of political dialogue and search for solutions acceptable 

to both sides are supported by all Soviet citizens." 


SHEVARDHADZE SAYS RESUMING TALKS DEPENDS ON U.S. 


0W230646 Beijing XINHUA in English 0635 GMT 23 Apr 86 


[Text] Moscow, April 22 (XINHUA) -- The Soviet Foreign Minister Eduard Shevardnadze to- 
day again accused the United States of "seriously complicating the possibility of im- 
proving Soviet-U.S. relations," and, he added, this has occurred even more intensely 
since preparations for a second summit began. "In Washington there are forces which 
would like to destroy the signs of a thaw in Soviet-U.S. relations and do away with 

the 'Spirit of Geneva’. Their influence has been felt in recent U.S. policy and the 
events in Libya have been part of this policy," he said. Shevardhadze made the ac- 
custion at a celebration here marking the 116th anniversary of Lenin's birth. 


Noting that the Soviet Union had ceased nuclear tests for more than eight months and is 
"not in hurry to resume them", the Soviet minister “once again" urged U.S. leaders to 
"listen to the voice of reason." "If they do not do this," he warned, "Then they will 
assume grave responsibility before the world." He stressed that the Soviet Union is 
able to meet any military challenge including those in space. "But this won't be our 


choice. 
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"We areconvinced that not only we ourselves but also all the other nations do not need 
it." he added. Shevardnadze also said that the USSR is ready for constructive dialogue 
with all countries, including the United States. "We are for carrying on the process 
started in Geneva." But, he noted, "the creation of conditions necessary for resuming 
direct dialogue at a high level now depends on the U.S. administration." 


PRC, U.S., USSR ARMS POLICIES REVIEWED | 


OWL82329 Beijing in Russian to the USSR 1800 GMT 15 Apr 86 
[The “International Affairs" program] 


{Text] Dear Soviet radio listeners: On such a vitally important question for mankind 
as disarmament, China, the Soviet Union and the United States have proposed that the 
nuclear arsenals of the latter two be decreased by 50 percent in the first stage of 
disarmament. Our listeners may be interested by the question: Does this indicate a 
unity of position in the three countries on the issue -f disarmament? What are the 
differences between these proposals? Today, we sh:'i ~:ote our "International Affairs" 
program to this question. 


First, let us take a look at China's proposal. Tix posal to reduce nuclear arsenals 
by 50 percent was first made by the Chinese Government in 1982, at the second special 
session of the UN General Assembly on questions of disarmament. Because no progress 
had been made in the disarmament sphere since the first special UN General Assembly 
session, the cause of peace throughout the world was faced with an increasingly serious 
threat. The PRC delegation, on behalf of the Chinese Government, proposed major 
measures for immediately ending the arms race ind achieving disarmament. One of the 
proposed measures demands that the Soviet Union and the United States end the testing, 
perfecting, and production of nuclear arms, and decrease all types of nuclear weapons 
by 50 percent, including the means of delivery. In elucidating this measure, the 
Chinese delegation noted that this would be the first concrete step at this stage in 
implementing the aim of complete liquidation of all nuclear stockpiles. In 1983, at 
the 38th Session of the UN General Assembly, China elucidated the matter further, and 
said the following points were envisaged: That the Soviet Union and the United States 
end tests, improvements, and production of nuclear arms first, and decrease all kinds 
of nuclear arms at their dispos.:! and the means for their delivery by 50 percent of 

the world's nuclear warheads, and is feasible for practically preventing the qualita- 
tive escalation of the arms race. At the same time, the PRC Government continuously 
announced that China has an insignificant number of nuclear arms exclusively for de- 
fense purposes. It will never be first to use nuclear ewapons, will not proliferate 
them to other countries, and will not deploy them in foreign covatries. China is al- 
ways ready to undertake obligations in the field of disarmament after the United 

States and the:Soviet Union undertake obligations in the field of nuclear disarmament. 
The Chinese Government's position and proposals on the disarmament issue have met with 
positive reaction at and outside sessions of the UN General Assembly. Various 
countries’ delegations highly praised China's proposals, and found that they have fully 
shown the sincerity of the Chinese Government in restraining the arms race. Let us 
consider the Soviet and U.S. proposals for reducine nuclear arsenals by 50 percent. 
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It has to be said that similar figures hide great differences, which can be reduced to 
the following: First, the Soviet proposal for reducing strategic nuclear weapons by 50 
percent is conditioned on a ban on the development, testing, and deployment of space 
weapons. The United States thinks that its purpose is to force the United States to 
give up the SDI, and has therefore categorically rejected it. At the same time, the 
U.S. counterproposal links nuclear disarmament with a reduction in conventional arms, 
and disarmament is linked with the settlement of regional conflicts, and for this reason 
it is opposed by the Soviet Union. Secondly, by offering to reduce nuclear arsenals by 
50 percent and retaining 6,000 nuclear warheads, the Soviet Union is thinking of nuclear 
weapons capable of reaching the territory of the other country. Thus, Soviet 
intermediate-range missiles of the SS-20 type, which cannot reach U.S. territory, should 
not be included in the list of weapons subject to reduction. U.S. Pershing-2 and the 
cruise missiles deployed in Western Europe can reach the territory of the Soviet Union, 
and therefore qualify for the list of weapons subject to reduction. It has to be noted 
that the United States came out against this. As to what type of weapons belongs to the 
list of strategic weapons and how the nuclear warheads must be counted, each side offers 
versions favoring itself. Concerning the problem of intermediate range weapons, the 
United States, in its counter-proposal, also did not agree to the additional conditions 
on the reduction of Soviet intermediate-range missiles in Asia and on freezing the 
nuclear forces of Britain and France, as outlined in the Soviet Union's proposal on the 
destruction, during the first stage of disarmament, of Soviet and U.S. intermediate- 
range missiles in Europe. The United States in its turn offered to reduce, by the end 
of 1989, all intermediate-range missiles to nil, and that includes missiles deployed 
both in Europe and in Asia. There are great differences between the United States and 
the USSR in the field of reduction of land-based ICBM missiles, strategic missiles 
carried in submarines and bombers, as well as in limiting the improvement in the quality 
of nuclear weapons. In a word, each side continues to try to preserve its superiority 
over the other and eliminate the other's superiority. 


As to the Chinese proposal, it is very explicit and clear, to reduce, by 50 percent, 
all types o” muclear arms and their delivery systems. The scale of such disarmament 

is not limited by reduction, as advocated by the Soviet Union, of nuclear arms reaching 
each other's territory, or a reduction in strategic nuclear weapons as the United 
States insists. The Chinese proposal does not contain vague phrases or complicated 
counting. In addition, it is easy to implement and verify. These are the differences 
between the proposals of the three countries. The basic principles of the Chinese 
Government in the disarmament issue, and the measures it has undertaken in this connec- 
tion, were outlined in accordance with the domestic and foreign policy of China and 
the vital interests of the people of the entire world. At the "Chinese People are for 
Peace in the Entire World" meeting, held in Beijing on 21 March, Premier Zhao Ziyang 
once more outlined the basic positions and the views of the Chinese Government on the 
disarmament issue, and particularly stressed that the United States and the Soviet 
Union must be the first to stop testing, production, and deployment of all types of 
nuclear arms, considerably reduce and destroy various types of nuclear arins deployed 
in various parts of their countries and abroad. After this, Zhao Ziyang stated, it 
will be necessary to convene a broadly representative international conference, with 
the participation of all states possessing nuclear arms, in order to discuss steps 

for a mutual reduction and complete destruction of nuclear arms. The Chinese Government 
proposal on the issue of nuclear disarmament shows the correct way to achieve genuine 
disarmament. The two superpowers, possessing 95 percent of the world's nuclear arsen- 
als, must carry out businesslike talks, undertake serious obligations, and be the first 
to carry out radical nuclear disarmament, thus laying the foundation for the ultimate 
imposition of a complete ban and final destruction of nuclear arms. | 
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CHINESE LEADERS MEET WITH JAPAN'S FUKUDA 


Deng on Army Reduction 
0W231004 Beijing XINHUA in English 0951 GMT 23 Apr 86 


[Text] Beijing, April 23 (XINHUA) -- Deng Xiaoping, chairman of the Communist Party 
Central Advisory Commission, said today that China wanted disarmament, while the super- 
powers were responsible for the arms race. Speaking at a meeting here with former 
Japanese Prime Minister Takeo Fukuda, Deng said that China had been a supporter of 
disarmament for many years. "In early 1985, we declared a cut of one million of our 
troops, and this is expected to be completed towards the end of this year," he said. 
"This will mean a one-million reduction within two years. We base our actions on the | 
following observation -- the international situation is still tense, but the forces for 
world peace are growing stronger. We regard conferences concerning disarmament as 
conferences for peace." 


Deng said China had changed its view that war was unavoidable. "Judging from the trend 
ofof the development of the international situation, we can say peace can be won, but 
only through a lot of effort," he said. Noting that there were two vital global issues 
-- war and peace and North-South dialogue, Deng said it seemed a solution might be found 
for the former, but that there were no practical proposals for the latter. 


Referring to China's domestic affairs, Deng said the next five years were very important, 
and would decide the success or failure of China's economic reforms. "Our road of 
reform is correct, and this is the road we must take. We have no other way out, but 
whether we can make it a success or not depends on our capability," Deng said. "I 
believe we will be successful." Deng told Fukuda that China's population control was 

in line with the country's vital interests. China was striving to hold its population 
to 1.2 billion by the end of the century. He said that certain people abroad who 
opposed China's family-planning policy were secretly hoping that China would stay poor 
for ever. Birth control measures were helping China to develop more rapidly. 


Fukuda, who is now president of the Japanese Parliamentarian Forum on International 
Population Problems, said world population problems were very serious. The world 
population was now five billion. If each year, the population increased by 90 million, 
the planet would have about six billion inhabitants by the end of the century. The 
world economy would not be able to recover properly if birth control was not being 
practised and the arms race not halted, Fukuda said. Afterwards, Wu Xueqian, state 
councillor and minister of foreign affairs, gave a luncheon in honor of the Japanese 
visitor. 


Deng Professes ‘Good Health' 
0W230921 Tokyo KYODO in English 0817 GMT 23 Apr 86 


{Text] Beijing, April 23 KYODO -- Chinese leader Deng Xiaoping Wednesday met former 
Japanese Prime Minister Takeo Fukuda at the Great Hall of the People and said he has no 
health problem. Fukuda, here to promote popular Japanese actor-singer Ryotaro Sugi 
among Chinese, is the first Japanese to meet Deng this year. 


Deng told Fukuda he has some hearing difficulties and asked an interpreter to repeat 
what Fukuda said over and over again. But Deng in an apparent display of his good 
health, smoked one cigarette after another and said: "Smoking is a key to my good 
health." 


Fukuda is visiting China with Sugi who donated some 100 million yen to a Chinese youth 
education fund. 
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Hu Yaobang Welcomes Criticisms 
OW220016 Beijing XINHUA Domestic Service in Chinese 1640 GMT 22 Apr 86 
[By reporter Yu Jiafu] 


[Text] Beijing, 22 Apr (XINHUA) -- At a meeting with former Japanese Ptime Minister 
Takeo Fukuda and celebrated actor Ryotaro Sugi this afternoon at Zhongnanhai, Hu 
Yaobang, general secretary of the CPC Central Committee, said: We welcome foreign 
friends’ frank criticisms of the work of our country in all fields. Hu Yaobang said 

to the guests: Recently Yoshiro Hayashi, secretary-general of the Japan-China Friendly 
Parliamentarians League criticized China's service trade at a meeting of Japanese and 
Chinese nongovernment figures. On his visit to China last September, Mr Yoshiro 
Hayashi ordered a Tang-style, tricolored, glazed ceramic horse to be given as a gift to 
Mr Kuakei Tanaka. iu December the article arrived in Japan, but when he opened the 
package, he found that the horse had no tail. He wrote to the supplier, asking that the 
missing tail be mailed to him, but what he later received was a goat horn. This was 
exactly what the saying describes: "A goat horn is not the same as a horse tail." 


Hu Yaobang said he deeply appreciated Mr Yoshiro Hayashi's remark that "daring to speak 
bluntly is for the good of a true friend and will enable China to develop still more 
fully." He added, "A true friend should speak bluntly. Here I wish to say one more 
thing: If you are to be long-term friends, you must pay attention to your 
trustworthiness." 


Takeo Fukuda said: Trustworthiness is the foundation of everything. Trustworthiness 
should be given attention between friends. This is also the case between countries. 
Otherwise it would be impossible to establish good relations. Takeo Fukuda is an 
honorary advisor to a goodwill visiting group headed by Ryotaro Sugi currently touring 
our country. In Shanghai, Nanjing, and Beijing, Ryotaro Sugi gave many performances, 
which were well received by the Chinese audience. He also donated money to set up a 
"youth-training fund" for China's young people. Hu Yaobang thanked Takeo Fukuda and 
Ryotaro Sugi for their contributions to the development of friendship between the 
Chinese and Japanese peoples. 


After their short conversations, Hu Yaobang took a stroll on the bank of Zhongnanhai Hu 
along with the Japanese friends, namely Takeo Fukuda, Ryotaro Sugi, and other leaders 
of the visiting group, including Tokuma Utsunomiya, Masatoshi Wakabayashi, Masao 
Shimizu, and (?Kawata) Hiroya. Hu Yaobang said: Every morning and evening I stroll 
here. I take 10,000 steps a day. "How many steps have you taken today," asked Fukuda. 
Holding up his coat, Hu Yaobang pointed to a step counter attached to his belt and said: 
Up to now I have taken 6,000 steps. 


He told Fukuda that he recently made a trip to the Taihang Shan area, and it was only 
the day before yesterday that he returned from that trip. He said: Many new houses have 
appeared in that area, and the local people's living standards have improved. Of 
course, their living standards cannot match yours. 


Fukuda said: I visited China in 1981. The changes you have made in these years are by 
no means small. My feeling is that China's color is much brighter now than in the past. 
Then, they bypassed Yingtai and came to Yingxun Pavilion. In this small pavilion 
surrounded by water on three sides, Hu Yaobang and Wang Zhaoguo discussed with the 
guests matters concerning cultural exchanges between the two countries. 
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Offer To Host Meeting 
OW231113 Tokyo KYODO in English 1107 GMT 23 Apr 86 


[Text] Beijing, April 23 KYODO -- China is offering to host the next annual session of 
a group of former world leaders called the Interaction Council in Beijing, former 
Japanese Prime Minister Takeo Fukuda said here Wednesday. Communist Party General 
Secretary Hu Yaobang made the offer during a meeting Tuesday with Fukuda, who is one of 
leaders of the council. Fukuda told reporters he will convey the Chinese offer to 
other members of the council, which is chaired by former West German Chancellor Helmut 
Schmidt. 


Thirty retired leaders from 26 countries met in Tokyo and the sea resort of Hakone 
April 7-10 for the fourth general meeting of the council. They issued a statement 
calling on the leaders of the United States and the Soviet Union to continue their 
dialogue. China's former foreign minister Huang Hua attended the session as an obser- 
ver. Fukuda arrived in China Tuesday on a two-day visit. 


Wang Zhaoguo Fetes Visitors 
OW222029 Beijing XINHUA in English 2016 GMT 22 Apr 86 


[Text] Beijing, April 22 (XINHUA) -- A banquet was given here today for the Japanese 
good-will delegation led by actor Ryotaro Sugi. In his toast, Wang Zhaoguo, member of 
the Secretariat of the Communist Party Central Committee, called the "successful" visit 
by Ryotaro Sugi the result of common efforts of both old and new generations of the two 
countries. Ryotaro Sugi replied that he will come to China every year and make every 
effort to promote the Sino-Japanese friendship. 


WANG ZHAOGUO MEETS JAPANESE WRITER 


OW221208 Beijing XINHUA in English 1155 GMT 22 Apr 86 


[Text] Beijing, April 22 (XINHUA) -- Wang Zhaoguo, member of the secretariat of the 
Chinese Communist Party Central Committee, met with a delegation from the Japan-China 
Cultural Exchange Association led by its chairman Inoue Yasushi here earlier today. The 
79-year-old Yasushi is a well-known Japanese writer. Wang, also China's chief re- 
presentative on the 21st Century Committee for China-Japan Friendship, praised him and 
other Japanese friends for their contributions to the promotion of the China-Japan 
friendship and cultural exchanges. Wang also extended his congratulations to Yasushi 
on his winning an honorary doctorate degree of philosophy by Beijing University and on 
the 30th anniversary of the founding of the Japan-China Cultural Exchange Association. 
Yasushi presented Wang with his book "Standing by a River", the theme of which is 
China's rivers. 


GU MU ON TRADE ISSUE WITH JAPANESE VISITORS 


OW221234 Beijing XINHUA in English 1211 GMT 22 Apr 86 


[Text] Beijing, April 22 (XINHUA) -- Chinese State Councillor Gu Mu said here today 
that China and Japan should exchange views in order to reach a consensus for solving 
problems in their economic cooperation, trade, technology transfer and establishment of 
joint-venture enterprises. Such an exchange of views should be conducted with a view to 
a solution of existing problems and long-term development, he added. 
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The state councillor made these remarks at a meeting with a delegation from the 
Japanese Committee for Economic Development led by Gohei Kogure, director of the 
committee's China department and president of Dentsu Incorporated. The state councillor 
said that the overall development of Sino-Japanese friendly cooperation is satisfactory. 
However, he said, Sino-Japanese trade has shown an imbalance in the past two years. 

"If China continues to suffer a deficit, it will be harmful to trade between the two 
countries," he added. To solve this problem, he said, China should upgrade the quality 
of its export products, eliminate inadequacies and open up new fields for cooperation. 
However, China slso hopes that Japan will take a positive attitude and adopt effective 
measures in this regard, he said. 


As for establishing joing-venture enterprises, the state councillor said, Japanese 
friends, who had some misgivings a few years ago, began to change their attitude last 
year. As a result, rapid progress has been made in this field. He also pointed out 
that the growth of technology transfer lags behind that of Sino-Japanese trade. He 
expressed the belief that, despite these problems, the Japanese Government, industrial- 
ists and businessmen will consider the problems with a view to long-term development. 


Kogure said that the development of Sino-Japanese economic relations is very important 
from a long-term point of view. His committee is now studying proper measures for the 
long-term development of economic relations between the two countries. He said that his 
delegation will discuss with Chinese scholars three questions: How to correct the 
imbalance in Japan-China trade, how to promote joint ventures between the two countries 
and how to carry out technology transfer effectively. 


PRC TO SEND LARGE TRADING DELEGATION TO JAPAN 


HK22082:0 Beijing CHINA DAILY in English 22 Apr 86 p 2 
[By staff reporter Chen Zhisong] 


[Text] China is to send a big trading delegation to Tokyo this summer, a spokesman for 
the China Council for the Promotion of International Trade told CHINA DAILY. 


China Export Commodities Fair, to be held in Tokyo from July 28 to August 10, will be 
showing such Chinese export products as foodstuffs, cereal oil, light industrial goods, 
textiles, silk, local specialisties, chemicals, hardwares, minerals, arts and crafts. 
The fair is being organized by the council and other departments from both countries. 
The 280-member delegation, representing 103 Chinese companies from 24 provinces and 
municipalities, will also hold trade talks with Japanese partners. "We aim to promote 
sales and export of Chinese products in Japan and to strengthen Sino-Japanese trading 
co-operation," the spokesman said. 


Japan is China's largest trading partner. Trade volume between the two countries was 
$16.44 billion last year, up 29 percent over 1984, according to China's Ministry of 
Foreign Economic Relations and Trade. But China has recorded large deficits in its 
import-export trade with Japan for several years. Figures from customs show that China 
saw an $845 million deficit in such trade for the first two months this year. For the 
1985 financial year it was $5,22 billion, 3.2 billion more than in 1984. 
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XINHUA FOLLOWS JAPANESE YEN'S CONTINUED RISE 


OW221854 Beijing XINHUA in English 1839 GMT 22 Apr 86 


[Text] Tokyo, April 22 (XINHUA) -- Despite the intervention of the Bank of Japan, the 
Japanese yen kept soaring today on the Tokyo foreign currency market and closed at 
169.35 against the U.S. dollar as financiers predicted it would continue to rise to as 
high as 160. This is the first time that the yen has broken the 170 barrier. At one 
point during the day it jumped to 148.60, the highest of all time. Analysts said the 
continuous appreciation of the yen against the dollar was due to speculation that the 
Bank of Japan would again lower its official discount rate. 


Following last week's U.S. discount rate cut of half a point, Japan followed suit by the 
same margin in an attempt to invigorate its domestic economy. The concerted cuts have 
acted against the two countries’ original aim to avoid fluctuations on foreign currency 
markets, Instead, the cuts triggered the yen's surge. Recent gains by the Japanese 
currency also resulted from efforts by the group of five industrial countries -- the 
U.S., Britain, France, Federal Germany and Japan -- to weaken the U.S. dollar. 


The United States has reportedly welcomed the recent rise in the yen's appreciation 
because it will ease its huge trade deficit with Japan, a record 49.7 billion U.S. 
dollars in 1985. The rising yen constitutes a serious blow to Japan since Japanese 
goods abroad will now cost more. In an emergency cabinet meeting today, Prime Minister 
Yasuhiro Nakasone expressed his concern over the "erratic rise of the yen" calling on 
the United States and other major European countries to make joint efforts to check its 
rise. 


DPRK MINISTER VIEWS ECONOMIC COOPERATION 


OW220940 Beijing XINHUA in English 0925 GMT 22 Apr 86 


[Text] Pyongyang, April 22 (XINHUA) -- Vice Minister of External Economic Affairs Chon 
Il-chun has stressed closer economic ties with other countries, saying it is "disadvan- 
tageous" to the country to rely entirely on domestic resources and economy. He made 
the statement in an article published in the latest issue of "KULLOJA" magazine. He 
said that the economic and technical cooperation and exchange with other socialist 
countries are becoming more and more brisk for the last two years. In the preceding 
year, he recalled, Korea reached long-term agreements with the Soviet Union and other 
socialist countries for a big increase in the volumes of trade. 


Premier Kacg Song-sam signed with a high-ranking Soviet Official last December contracts 
on economic and technical cooperation between the two countries and on Soviet assistance 
in the project of building a nuclear power station in Korea. 


On South-South cooperation, Chon said that Korea has so far helped 30 developing coun- 
tries in nearly 70 projects and has sent more than 5,000 technologists abroad. ‘ialking 
on joint ventures, the vice-minister said that since the law of joint ventures was 
promulgated, active measures have been taken to encourage foreign investment in the 
country. The vice-minister gave emphasis on expanding production, promoting joint pro- 
jects and importing high technology. 


Observers here regarded Chon's remarks as a summary of the implementation of the resolu- 
tion on South-South cooperation and external trade, adopted at the fourth session of the 
Supreme People's Congress of Korea two years ago. 
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PYONGYANG'S ENERGY POLICY REMAINS UNCHANGED 


0W181120 Beijing XINHUA in English 0738 GMT 18 Apr 86 


[Text] Pyongyang, April 18 (XINHUA) -- Korea remains unchanged in ite energy policy to 
save crude oil and substitute locally-produced fuel for imported oil despite the declin- 
ing oil prices on the world market. Korea, a non-oil producer, is still going ahead 
with its effort to look for oil resources, but no oil fields have been found so far. 
Therefore, in recent years the country has been trying hard to use home produced fuel 
such as coke-oven gas in place of imported oil. It is estimated that Korea imports 
about three million tons of oil yearly. Major oit suppliers to Korea are China, the 
Soviet Union and some Middle East nations. 


DPRK CONDEMNS WEINBERGER'S VISIT TO S, KOREA 


0W070744 Beijing XINHUA in English 0729 GMT 7 Apr 86 


[Text] Pyongyang, April 7 (XINHUA) -- The recent trip to South Korea by U.S. Defense 
Secretary Caspar Weinberger was an attempt to further intensify the situation on the 
Korean peninsula and a threat to peace in Asia and the worli as a whole, a statement 
issued by the Foreign Ministry said here today. The two-day visit, the statement said, 
was also a challenge to the Koreun people crazying [as received] for peaceful reunifica- 
tion of the fatherland. 


During his stay, Weinberger attended the 18th annual Security Consultative Meeting held 
by the United States and South Korea. A j#{ut communique issued at the meeting believed 
that the United States will continue to station and increase its forces in South Korea 
to deal with a possible "military provocation" from the North side before the 24th 
Olympic Games. Such action, the statement pointed out, indicates that what the United 
States has done on the peninsula is not to ease tensions and remove distrust and mis- 
understanding between the North and South sides but consciously intensify the military 
confrontation and tensions between them. 


The United States must stop its war schemes in South Korea and withdraw its troops and 
nuclear weapons from there as quickly as possible, the statement said, adding that this 
is the only way to solve the Korean problem and maintain its peace. 


The trip to South Korea is the first leg of his two-week Asian tour. He left Seoul for 
Japan on April 3. He is now on a visit to the Philippines. The tour will also take 
him to Thailand and Australia. 


DPRK FOREIGN MINISTER CALLS FOR REUNIFICATION 


0W190316 Beijing XINHUA in English 0216 GMT 19 Apr 86 


[Text] New Delhi, April 18 (XINHUA) -- Kim Yong-nam, foreign minister of Korea (DPRK), 
stated here today that the DPRK government would seek a reunification of the Korean 
peninsula by means of peaceful talks rather than war. Addressing the ministerial meet- 
ing of nonaligned countries, Kim Yong-nam said that the Korean problem was one of 
international urgency that required "an immediate solution." Kim recalled the DPRK 
Government's sincere ef orts last year in an attempt to achieve a break through in 
Korea's North-South talks. 
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Kim said this year, too, that Democratic Korea had already taken steps including suspend- 
ing of all military exercises during the North-South dialogues, "in order to ease ten- 
sions and remove the danger of a war on the Korean peninsula." 


Meanwhile, for the purpose of turning the Korean peninsula and Northeast Asia into "a 
nuclear free, peace zone," he strongly demanded the United States pull out all of its 
nuclear weapons, nuclear facilities and military bases and troops. 


DPRK PROTESTS ‘REPEATED INVASIONS' OF U.S. JETS 


0W182225 Beijing XINHUA in English 1856 GMT 18 Apr 86 


[Text] Pyongyang, April 18 (XINHUA) -- The Democratic People's Republic of Korea today 
protested against repeated invasions of its air space by U.S. SR-71 reconnaissance 
planes, which have aggravated the tension in the peninsula. The Korean central TV 
station reported that today's invasion occurred in the air space over the country's 
Kosong County. Fifteen such invasions were reported in the past month. The intrusions 
coincided with the frequent visits by U.S. military officers to South Korea to dis- 
cuss "security problems," the report noted. 


CONSTITUTIONAL REVISION DRIVE GROWS IN S. KOREA 


0W171308 Beijing XINHUA in English 1234 GMT 17 Apr 86 


["Roundup: Signature Movement for Constitutional Changes Gets Stronger in Sovth Korea" 
-- XINHUA headline] 


[Text] Pyongyang, April 17 (XINHUA) -- The New Korea Democratic Party (NKDP), the 
largest opposition in South Korea, is pooling all efforts to bring about a constitu- 
tional revision through what it calls the mass signature movement. The campaign, 
launched in February, is aimed at collecting 10 million signatures to press the govern- 
ment for a new constitution to replace the present electoral system with a direct, popu- 
lar presidential vote. 


According to reports from Seoul, the NKDP has decided to step up the campaign and get 
one million signatures by the end of the month, one-tenth of the planned figure. The 
party has organized a number of rallies in Seoul and other major cities, such as Pusan, 
Kwangju and Taegu, to show public support for constitutional changes. Similar 
gatherings are scheduled during the next few weeks in Inchon and Masan to gear the move- 
ment toward all of South Korea. The party also will open a branch office in Taejon 
later this week. 


Meanwhile, the opposition campaign for constitutional revision to allow direct presi- 
dential elections and greater democracy is winning support from more religious leaders, 
students and professors. Some 300 ministers and evangelists issued a statement Wednes- 
day, supporting demands that the six-year-old constitution, authored in accordance 
with martial law, should be rewritten before the end of the year. 


In Kwangju, more than 40 professors at Chonnam University declared they will side with 
the opposition in demanding a new electoral system. Democratization is the only way to 
avoid further political crisis, they said in a statement. 


The recently formed 300-member student organization for democracy, which mainly com- 
prises students from six universities in Seoul, stressed a declaration it will fight » 
for "a national democratic government through joint sturggle of workers and students." 
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So far, the South Korean authorities and the ruling Democratic Justice Party (DJP) 
have adopted a wait-and-see attitude toward the signature campaign. The government 
lack of a harsh stance, as some observers put it, can only be interpreted as a sign 

of worry over a stronger political unrest that can pose a direct threat to the Chon 
Tu-hwan regime. The government, however, has expressed its determination that it will 
not allow the campaign to go too far. The DJP, at a recent meeting, accused the move- 
ment organizers of "stirring up mass rebellion" by recruiting anti-government partici- 
pants. It also decided to rely on lobbying tactics as a countermeasure to the 
signature campaign. 


S. KOREAN OPPOSITION HOLDS RALLY IN TAEJON 


OW192231 Beijing XINHUA in English 2006 GMT 19 Apr 86 


[Text] Pyongyang, April 19 (XINHUA) -- Over 30,000 people today attended a rally for 
constitutional revision held by the main opposition New Korea Democratic Farty (NKDP) 
in Taejon, South Korea's fourth largest city, according to reports received here. 


The NKDP announced at the rally the establishement of a Taejon branch of a campaign to 
collect 10 million signatures on a petition demanding changes in the existing 
"constitution" and direct ejection of a "president." The Taejon branch is the “ifth 
of its kind following those already set up in Seoul Pusan, Kwangju and Taegu. ‘che 
rally coincided with the recent student activities to mark the 26 anniversary of the 
student uprising that took place on April 19, 1960, which played an important role in 
toppling the then South Korean regime led by Yi Sung-man (Syngman Rhee). 


Some 2,000 college students today rallied and demonstrated before the graveyard of 
martyrs of the April 19 uprising, calling for an end of the dictatorship in South 
Korea. Many workers signed their names on the petition for constitutional revision 
at the graveyard. 


Kim Yong-san, standing advisor of the NKDP and one of the co-chairmen of the Council 
for Promotion of Democracy, told reporters at the graveyard that he will appeal to 
the people to prevent the reoccurrence of the 1960 coup d'etat that benefitted from 
the uprising. 


Kim Tae-chung, the other co-chairman of the council, told foreign correspondents 
recently that the opposition has held the sway in South Korea and that political 
developments will come to an important point around the spring of 1987, when the 
opposition will complete preparations for the direct election of a "president." 

If the authorities refuse to revise the "constitution" before 1988, the opposition 
will boycott the presidential election and struggle against the "government," Kim 
warned. 


The South Korean authorities insist that no constitutional changes will be 
considered before 1989. 
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SOUTH KOREAN STUDENTS MARK 1960 UPRISING 


OW182113 Beijing XINHUA in English 1843 GMT 18 Apr 86 


[Text] Pyongyang, April 18 (XINHUA) -- More than 15,000 students at Koryo University 
in Seoul staged a large-scale anti-government demonstration today to mark the 26th 
anniversary of the student uprising that took place on April 19, 1960, according to 

a report from the KOREAN CENTRAL NEWS AGENCY. The 1960 uprising reportedly played 

an important role in toppling the then South Korean authorities led by Yi Song-man 
(Syngman Rhee). 


Today's demonstration, the report said, followed a marathon race to observe the 
anniversary. The demonstrators shouted, "Down with military dictatorship", "U.S., 
withdraw nuclear weapons (from South Korea)" and other slogans as they marched 
through the streets toward a cemetery in northeastern Seoul in which 180 people who 
died in the April 19, 1960 uprising are buried. 


Meanwhile, students of other universities including Songgyun-gwan in Seoul as well 
as 14 universities outside the city staged similar demonstrations, during which they 
also clashed with the police. 


SOUTH KOREA'S CHON UK VISIT PROTESTED 


0W100927 Beijing XINHUA in English 0646 GMT 10 Apr 86 


[Text] London, April 9 (XINHUA) -- Britain's Korea Friendship Committee is pro- 
testing South Korean leader Chon Tu-hwan's visit to Britain, accusing him of abusing 
democracy and human rights. In a statement, the organization described Chon's 
regime as “unpopular and dictatorial" and accused him of suppressing South Korean 
students and purging his political opponents. Members of the organization picketed 
Downing Street for about one hour this evening, distributing leaflets opposing the 
South Korean dictator's stay in Britain. 


Chon, who arrived here April 7 for a four-day visit to Britain, has discussed 
bilateral trade and next month's summit in Japan with British Prime Minister 
Margaret Thatcher. 


South Korea's annual trade is about six billion U.S. dollars with the European 
Economic Community. Britain is South Korea's second largest European trading 
partner and its seventh largest world-wide. After his visit to Britain, Chon will 
go to Fed+ ral Germany, France and Belgium. 
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RENMIN RIBAO ON PARTY STYLE IN RECTIFICATION 


HK230131 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 22 Apr 86 p 2 
{[Commentator's article: "Grasp Seriously and Earnestly for 2 Years"] 


[Text] More than 3 months have elapsed since the meeting of the 8,000 officials of the 
central organs. With regard to party rectification inthe central organs and Beijing 
Municipality, this has been a period of work conducted in a down-to-earth manner. Both 
the central organs and Beijing Municipality have started dealing with specific cases, 
handled seriously a number of important and major cases, and made public some typical 
cases. In accordance with the circular of the General Offices of the CPC Central 
Committee and State Council, all departments and units have made comparisons, examina- 
tions, and corrected their unhealthy tendencies in six respects. In order to perfect 
the rules and regulations and enforce discipline, the CPC Centrai Committee and State 
Council have promulgated a series of decisions and stipulations on making proper use of 
personnel, sending delegations or groups abroad, and receiving foreign guests. Influ- 
enced by the central organs, all provinces, municipalities, and autonomous regions have 
also worked out plans for party rectification and gone into action. The masses say: 
"With great determination, the CPC Central Committee has chosen the correct path and has 
seized the matter firmly," "Now we can see real, tough, and practical moves." The 
people have enhanced their confidence in the turn for the better in party style. We 
should say that a new breakthrough has been made in party rectification work and the 
situation is developing in a favorable direction. 


Practice over the past 3 months or so has proved the following: So long as we deal 
sternly with cases, they can be properly handled. Naturally, the work of the past 3 
months or so is just a good beginning. We should not overestimate the success. The 
unprecedented destruction of the party's fine tradition during the decade-long internal 
turmoil, the corruption of the party's body by the pernicious .nfluence of feudalism, 
and the invasion of decadent bourgeois ideas under the conditions of stimulating the 
domestic economy and opening up to the outside world have determined the protracted 
nature and arduousness of party rectification. To this end, the CPC Central Committee 
has put forward the principle of being resolute and making sustained efforts. The 
principle for the near future is to grasp seriously and earnestly for 2 years. 


Why seriously and earnestly? Generally speaking, there are the following two require- 
ments: First, handle affairs seriously and earnestly according to the actual circum- 
stances of each locality, department, and unit; and second, dare to deal with all prob- 
lems in light of principles of seeking truth from facts and all people are equal before 
law and discipline, and handle the cases according to their nature. 


In order to be serious and earnest, it is necessary to solve the question of weakness 
and incompetence. We must adhere to principles and dare to tackle tough problems. No 
matter who is involved in the cases, we must neither skirt around or evade problems 

nor use the labels bureaucratism or unhealthy tendencies to absolve certain people from 
criminal offenses or violations of discipline. Following the meeting of 8,000 officials 
of the central organs, we have gained successful experiences in party rectification, 
that is, beginning with investigation and handling of important and major cases. With 
this good beginning, we have opened up a new phase for party rectification as a whole. 
We must continue to make unremitting efforts without the slightest degree of relaxation. 
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Stressing important and major economic --ses conforms with reality. Nevertheless, we 
must never neglect cases that seriously undermine party and government discipline, such 
as appointing people by favoritism in personnel affairs, substituting rule by man for 
rule by law in the legal system, and abusing power or irresponsibility in work. As 
these cases have caused colossal economic and political losses to the state, they should 
be investigated and handled earnestly. 


To correct our party style, we must start with investigating and handling ixportant and 
major cases. However, investigating and handling important and major cases does not 
cover the total content of party rectification. While investigating and handling impor- 
tant and major cases, which is the fecus of our work, we must do a better job in correct- 
ing unhealthy tendencies, particulariy the unhealthy tendencies among leading organs and 
chief leading cadres. In accordance with the different circumstances of various fronts, 
we must further correct party style in connection with the characteristics of each trade 
and develop our work in depth. Naturally, this work should also start with leading 
organs and chief leading cadres. Having leading cadres setting an example is better 

than any other method. 


The purpose of dealing with important and major cases and correcting party style is to 
further implement the economic policy of opening up to the outside world and stimulating 
the domestic economy, push the reform of the economic structure forward, and promote 

the development of China's socialist modernization program. We must never at a single 
moment neglect this point. We must take note of drawing clear lines of demarcation 

in applying a policy. We must take special note of differentiating between mistakes 
made in exploration or due to imperfect rules and measures or lack of experience and the 
unhealthy tendencies practiced by exploiting the advantages of reform so as to protect 
the enthusiasm of cadres and masses. Moreover, we must avoid the practice of forcing 
everyone to make a self-criticism to pass the test. Regarding the common mistakes made 
by cadres, we must conduct education and heighten their awareness. As to matters of 
vital interest to the masses, we must adopt a prudent policy and handle them with great 
care. 


Compared with 3 months ago, our efforts to correct party style have won the confidence 
of the masses. However, the people want to make a further observation. This is under- 
standable. Indeed, we should have a sense of urgency in correcting party style. 
Whether investigating and handling important and major cases or correcting unhealthy 
tendencies, we must grasp the work firmly without leaving any loose ends. However, 
what we want are practical results rather than ways to placate the higher authorities 
and the masses. Therefore, we must never try to vie with one another in figures, pro- 
gress, and momentum because that method is neither serious nor earnest. If we apply 
the usual practice of launching a mass movement to the current party rectification, it 
will only make a mess of everything. This method must be avoided. The responsibility 
of a leading cadre is not to indulge in empty talk. Similarly, he should not be addict- 
ed to making statements and declaring his position in the co. rse of correcting party 
style. We must continue to make unremitting efforts and use practical action and 
results to manifest our party's determination and further enhance the confidence of the 


masses. 


HU QILI ON PROBLEMS IN SOCIAL PSYCHOLOGY, REFORM 


HK180901 Beijing ZHONGGUO XINWEN SHE in Chinese 0714 GMT 17 Apr 86 


[Text] Beijing, 17 Apr (ZHONGGUO XINWEN SHE) -- A senior CPC official said: There 
is now a strange phenomenon in China. Whenever reform is mentioned, everybody expresses 
support without reservation and nobody raises an objection. 
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However, when concrete reform measures are taken, some people becowe anxious and 
worried; and they may even get alarmed at, and make much fuss over, the problems 
appearing in the course of reform, and become doubtful about reform. Why is there 
such a phenomenon? There are many reasons. The party style problem is a major reason. 
Some cadres, especially some leading cadres, have definitely abused their power by 
taking graft and bribes and engaging in other malpractices. This has aroused the re- 
sentment of the masses. In ny view, however, there is :lso an issue of correctly under- 
standing the characteristics and regularity of the reforms. 


On 23 March, Hu Qili, member of the CPC Central Political Bureau and Secretary of the 
CPC Central Secretariat, made a speech to CPC members among the people's deputies who 
were attending the NPC session and the members of the CPPCC National Committee. The 
full text of this speech is published in the latest issue of HONGQI magazine. 


Hu Qili said: In general, reforms in the past few years have promoted the development 
of production and have enabled urban and rural people to increase their incomes and 
improve their livelihood, although there is still something imperfect and ill-coordi- 
nated in the concrete reform measures. However, some people are still discontented 
with the situation. Their attitude can be described with this saying: "Holding up the 
bowl to eat meat, and putting down the chopsticks to shout abuses." They are apt to 
lose their temper and become very bitchy. This vives a contradictory impression: On 
the one hand, people all acknowledge that the present situation is good; on the other 
hand, they are querulous and some people even have an indefinable feeling of anger. 


ee ny eee aoe 


Hu Qili said that now we are changing a closed or semi-closed condition to an unprece- 
dented open condition inside and toward the outside, superseding a long-standing 
natural economy with a planned commodity economy, and replacing the old system with a 
new system. These extensive and prefound changes will certainly produce repercussions 
in our state political life, economic iife, and all aspects of social life, and will 
deeply affect people's values, mentalities, and lifestyle to an unprecedented degree. 
So it is natural that people may have different views and opinions and may make various 
comments on the reform measures. This is a historical phenomenon which cannot be 
avoided. 


In order to ensure the smooth development of reform, Hu Qili said, it is necessary to 
make economic, th: oretical, and even mental and psychological preparations. 


When talking about the psychological preparations, he said: Reform will inevitably | 
lead to a readjustment of the powers and interests of various social strata and will 
touch various interest relations. Reform will eventually pave the way for China's 
rapid development and will bring real benefit to all people in China. However, this 
ultimate objective of reform cannot be achieved in one single move. In the reform 
process, not every reform step will immediately bring actual benefit to every member of 
the community. On the contrary, sometimes, the partial and individual interests may 
have to be sacrificed for the sake of the overall interests, and the immediate interests ) 
ma, have to be sacrificed for the sake of the long-term interests. In order to advance 
the reforms smoothly, we should actively guide the masses to adapt their mentalities to | 
the reforms and raise their psychological ability so that the masses can better undei- 

stand, support, and take an active part in reform. 


—_ 


He said: If we can, through making further efforts, bring about a better economic 
situation as well as a better political and sociopsychological environment, we will be 
able to advance the reforms in greater strides next year. 
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WANG MENG'S COLLECTED ESSAYS PUBLISHED 


HK181056 Beijing GUANGMING RIBAO in Chinese 10 Apr 86 p 3 


{Report by Feng Chuan: "Wang Meng's ‘Literary Creation Is a Find of Combusticn' 
Published" ] 


[Text] Wang Meng’s collected essays, entitled "Literary Creation Is a Kind of Combus- 
tion" has been published by People's Literature Publishing House. The book contains 40 
theoretical articles written by the author, first carried in the press be ween early 
1983 and early 1985. The book covers a wide range of topics, such as the general 
characteristics of socialist literature, the mission and responsibility of literature 
and art at the present stage, views on the criteria for, and attitude toward, literary 
criticism, principles and policies on literature and art, including the principle of 
"letting a hundred flowers bloom, letting a hundred schools of thought contend," and 

an evaluation of the recent situation in literature creation, literature and art theory, 
and literary criticism. The book also includes Wang Meng's impressions on the works of 
such middle-aged and young writers as Jiang Zilong, Lu Wenfu, Li Chunbao, Zhang 
Xianliang, Wan Anyu, Zhang Chengzhi, Zhang Xinxin, Tie Ning, Hang Ying, Li Hangyu, and 
Lu Yao. It also includes Wang Meng's self-analysis on the artistic pursuit in his own 
novels, the concept of literature creation, specifically the novel, and his explorations 
in the realms of the unity of contradictions between subject and object, between direct 
perception and ideological differentiation, between microscopic and macroscopic values, 
between definition and supposition, and between the sense of history and the sense of 
the times, and also the issues of literary styles and genres, language, and other 
skills. The book also deals with the author's reflections on how writers should 
strengthen the accumulation of their own life experiences, and the basic channels to 
ideological and artistic attainments. Most of the collected essays have the character 
of informal and impromptu discussions, and the style is lively. A summary of Wang 
Meng's life, literary and social activities is included at the end of the book in 
question and answer form. 


WANG HANBIN EXPLAINS PRINCIPLES OF CIVIL CODE 


0W180043 Beijing XINHUA Domestic Service in Chinese 0116 GMT 16 Apr 86 


[Text] Beijing, 16 Apr (XINHUA) -- Explanation on "General Principles of Civil Code 
(Draft)" made at the fourth session of the Sixti: National People's Congress on 2 April 
1986 by Wang Hanbin, secretary general of the NPC Standing Committee and Chairman of the 
Legislative Affairs Commission. 


Deputies: The civil code is one of the basic laws of the nation. To formulate the 
civil code is a major event in establishing the legal system of the state. It is of 
great significance in protecting the legitimate rights and interests of the citizens 
and legal persons, meeting the needs to carry out reforms, open the country to the 
outside world and invigorate the domestic economy, strengthening control over the 
economy with legal measures, and safeguarding the smooth development of the socialist 
modernization program. 


During the 1950's, the NPC Standing Committee began to draft the civil code. In 1979, 
the Legal Affairs Commission specially organized a group to draft the civil code and it 
completed the fourth draft of the civil code in 1982. 


I. 26 Apr 86 K 5 CHINA 

PRC NATIONAL AFFAIRS 
Because the civil code is a complex law concerning many things, our reforms in economic 
structure have just begun and we still lack experience in this regard, and some of the 
conditions for the formulation of a complete civil code are not yet ripe, we have dealt 
with some of the most needed or well-considered portions of the code and formulated 
some special laws. Over the past several years, we have drawn up some civil laws or 
laws that serve to readjust civil relations, such as the law on economic contracts, the 
law on economic contracts with foreign countries, the patent law, the trademark law, 
the marriage law, the inheritance law, and so on. However, some of the issues of 
common nature in the civil activities such as the legal status of citizens and legal 
person, the civil legal acts, civil representatives, and the time limitation still lack 
legal definitions. At the same time, civil disputes, particularly economic disputes, 
rapidly increased over the past few years. There is a pressing need to set up some 
standards that all of us can follow so that we can conform to them in carrying out 
civil activities and apply them in readjusting civil relations. Summing up our 
experience and practice in formulating the relevant special laws, in reforming the 
economic structure, opening the country to the outside world, in handling civil and 
economic disputes in the people's courts, and in reviewing China's usual customs in 
handling civil relations, we have already been able to make some legal provisions in 
dealing with those issues of a common nature about which we are not so clear. We 
think: The General Principles of Civil Code are no yet the Civil Code. The draft 
civil code can make stipulations about some well-considered issues that we are sure we 
can tackle. It can skip those which are not well-considered and those which we are not 
so sure that we can tackle. 


On the basis of this principle, the Legal Affairs Commission, together with Supreme 
People's Court and some legal experts, has repeatedly conducted investigations and 
study and drawn up the draft general principle of civil code on the basis of the fourth 
draft of the civil code after extensively soliciting opinions of legal experts, 
relevant departments under the central authorities, various local departments, and 
legal institutions and research units. It submitted the draft General Principles of 
Civil Code to the 13th Session of the NPC Standing COmmittee for preliminary 
deliberation in November 1985. After the session, the Law Committee and the Legal 
Affairs Commission held a discussion meeting which was attended by more than 180 people 
including experts on civil law in the country, some responsible cadres of various civil 
courts and couets that handle economic cases under the people's courts at all levels as 
well as responsible comrades of the standing committees of the people's congresses of 
various provinces, autonomus regions, and municipalities directly under the central 
government. They also invited experts on economic law in Beijing to attend a forum and 
once again distributed the draft civil code in printing form to the various departments 
concerned under the central authorities, standing committees of the people's congresses 
of various provinces, autonomous regions, and municipalities directly under the central 
government as well as law professors and students to solicit their opinions. They 
revised and supplemented many provisions of the draft civil code on the basis of the 
opinions put forward by members of the NPC Standing Committee after their preliminary 
examination of the draft civil code. 


The 15th Session of the NPC Standing Committee has examined the General Principles of 
Civil Code (draft) and decided to submit it to the Fourth Session of the Sixth NPC for 
further examination and approval. Now, allow me to explain the main contents and 
questions of the draft as follows: 
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1. The Basic Principles and Limits of Readjustment of the General Principles of Civil 
Code 


1) the civil code reflects the social and economic relations and the norms of the civil 
code express in reform of law the conditions of economic life in the society. The 
civil code of our country is a socialist civil code serving the socialist base. The 
articles of the General Principles of Civil Code should embody socialist principles and 
stipulate the common norms for civil activities in consideration of China realities and 
the new situation, problems and experience of reform, opening to the outside world, and 
invigorating the economy. They should also show certain distinct features of China's 
socialist economic, including planned commodity economy, development of lateral 
economic ties, greater decision-making power for state enterprises, individual or 
collective contractual business undertakings on the basis of socialist public ownership 
economy, and individual sectors of economy as a necessary supplement to the socialist 
public ownership economy. Therefore, the General Principles of Civil Code should show 
these distinct features in its articles dealing with citizens, legal persons, 
ownership, right of contractual business undertakings, civil responsibilities, and 
civil rights, so that it is a socialist civil code with Chinese characteristics. 


(2) The draft stipulates that the civil code serves to readjust the property relation 
and personal relations between equal parties, such as between citizens, between legal 
persons, or between a citizen and a legal person. This stipulation embodies two basic 
principles of the civil code. First, a very big portion of the civil code expresses in 
the form of law the relations of commodity economy. The parties concerned in commodity 
exchange are equal in status and rights. Therefore, the equality in legal status of 
the parties concerned in civil relations is a basic principles of the civil code. 
Second, the civil code mainly serves to readjust the property relations between equal 
parties, namely, lateral property and economic relations. The economic management by 
the government, and the vertical economic relations or administrative relations between 
the state and enterprises, or between the higher and lower levels within an enterprise 
are mainly subject to readjustment by relevant economic laws and administrative laws, 
not by the civil code, because they are not the economic relation between equal parties. 


(3) The civil code also serves to readjust personal relations within the limits of 
civil affairs. Although a citizen's right to prevent others from slandering his 
reputation, to prevent others from using his portraits for commercial purpose without 
his permission, and to life and health, and a legal person's right to exclusive use of 
its title and right to prevent others from slandering its reputation are protected by 
the criminal law, it should also be protected by the civil code. 


(4) Civil rights and obligations are the core of civil relations. The General 
Principles of Civil Code should stipulate the basic principles of civil activities, the 


parties to civil rights, the contents of civil rights and obligations, acquisition and 
exercise of civil rights, protection of civil rights, and civil responsibilties. 


2. Legal Person 


A legal person, like a natural person, is a party to civil rights. 
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It is an organization that has civil rights and civil conduct competence and, according 
to law, is independently entitled to civil rights and bound by civil obligations. The 
3d Plenary Session of the 12th CPC Central Committee decided that we should turn state 
enterprises into “legal persons with certain rights and obligations." To institute a 
system of legal persons is of importance to reform of the economic structure and to 
opening to the outside world. The draft puts forward that a legal person should meet 
the following four requirements: First, it must be set up according to law. In other 
words, enterprises, institutions, and mass organizations which are to be set up must be 
in conformity with the law and legally permissible. Second, it must have the necessary 
property or funds. Seperate provisions may be formulated to govern the exact amount of 
funds that enterprises are required to have. Third, it must have its name, 
organization, and site. Fourth, it must be able to shoulder civil responsibilities 
independently. Those so-called companies or centers that do not have the necessary 
properties and organizations and speculate to reap staggering profits are not qualified 
to be legal persons. They should be banned according to law, if necessary. 


The foundation of China's socialist economic system is socialist public ownership of 
the means of production; that is, public ownership and collective ownership by the 
working masses. Economy based on individual workers in urban and rural areas is a 
necessary supplement to socialist economy of public ownership. Legal persons refer 
mainly to state and collectively owned enterprises; as for the legal status, rights, 
obligations, and duties of urban and rural self-employed workers in civil activities, 
the stipulations governing individual citizens in these regards are applicable to 
them. In addition, Chinese-foreign joint ventures, Chinese-foreign cooperative 
enterprises, and foreign capital enterprises established on Chinese territory meeting 
the requirements of legal persons may be granted the status of Chinese bodies after 
they are approved by responsible althorities and registered with the registration 
departments for legal persons. 


In assuming civil liabilities, such as debts, by legal persons state enterprises cannot 
dispose of their assets totally independently, because these are publicly owned; but 
they must assume such civil liabilities by themselves. For this reason, the draft 
provides that these enterprises assume their civil liabilities, with all the assets 
assigned them by the state for operation and management, and that the state shall not 
assume civil liabilities other than those assumed by such legal persons. The legal 
persons in collectively-owned enterprises shall assume their civil liabilities with all 
their assets. 


The draft also stipulates that, if legal persons are engaged in illegal business 
activities beyond the business scope approved by the registration departments, or if 
they attempt to withhold facts from registration and tax departments to illegally 
transfer funds, conceal assets, or evade liabilities, or if they engage in illegal 
activities infringing on the interests of the state and the public, in addition to 
civil liabilities which must be assumed by these enterprises, representatives of legal 
persons involved may also be subject to administrative disciplinary action, and, if 
criminal offenses are committed, they will be investigated for criminal liability. 
This is necessary to prevent illegal business activities and unhealthy business 
practices and to safeguard our socialist economic order. 
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In addition to legal persons, the draft also stipulates that all organs, public service 
units, and mass organizations meeting the requirements or legal persons in civil 
activities may also be granted the status of a legal person, and are eligible to enjoy 
civil rights and should assume civil obligations. 


In order to give impetus to the healthy development of lateral cooperation among 
enterprises and between enterprises and public service units, the draft provides the 
following provisions: 


First, economic establishments jointly set up by enterprises, or by enterprises and 
public service units assuming civil liabilities themselves and meeting the requirements 
of legal persons, will be granted the status of a legal person with approval from 
industrial and commercial administration departments. Second, joint venture 
liabilities established among enterprises or between enterprises and public service 
units not meeting the requirements of a legal person should be assumed by the partners 
of the joint ventures in proportion to the percentage of shares they have in them, or 
in accordance with agreements signed among them, with the assets respectively possessed 
or controlled by these partners. Those with joint liabilities, obtained legally or by 
agreement, should assume such joint liabilities. Third, the rights and obligations of 
joint ventures established among enterprises or between enterprises and public service 
units, independently managed by partners of the joint ventures according to agreements 
signed among them, shall be specified in the agreements. Civil liabilities of these 
joint ventures shall be assumed by individual joint ventures. 


Because development of lateral cooperation of various forms among enterprises and 
between enterprises and public service units is in progress, the draft only specifies 
certain principles. Provisions have not been made for the time being for those 
problems of which we are not currently certain, so that room will be available for the 
development of lateral cooperation among enterprises and between enterprises and public 
service units. 


3. Regarding Individual Tradesmen and Craftsmen, Contract Producers and Sellers in the 
Countryside, and Partners 


There are over 10 million households containing individual tradesmen and craftsmen 
throughout the country, and there are huge numbers of contract producers and sellers in 
the countryside who are engaged in commodity production and selling. To safeguard 
their legitimate rights and interests and clearly define their economic responsibility 
in order to promote their sound development, the draft stipulates: First, the 
legitimate rights and interests of individual tradesmen and craftsmen and the contract 
producers and sellers in the countryside are protected by law. Second, the debt of 
individual tradesmen and craftsmen and contract producers and sellers in the 
countryside shall be repaid from the property of the individual or family, whichever is 
running the business. 


Along with the economic development, many individual laborers enter in to partnerships 
to run a business with partners jointly managing and using their property, jointly 
running their business, jointly working, and sharing income and responsibility. Now, 
the internal and external responsibilities of such individual partnerships are quite 
unclear and economic disputes among them abound. For this reason, the draft 
stipulates: First, partners should have a written agreement on such things as the 
amount of money to be invested, sharing of profits, responsibility for debt, entrance 
to and withdrawal from partnership, and break up of partnership. Second, debts of the 
partnership shall be borne by partners according to the ratios of their investments or 
according to the clauses of their agreement. 
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However, unless otherwise covered by law, partners shall bear related responsibilities 
and a partner whose repayment for the partnership's debts exceeds his due share has the 
right to demand compensation from other partners. There are individuals' partnerships 
that have developed into organizations smacking of collective economy. As the 
situation in this aspect is more complex and is still developing, the draft has not 
made any stipulations. 


4. Regarding Acts in Civil Law 


In order that citizens and corporate bodies have common principles to follow in their 
civil activities, that they avoid and reduce civil disputes, and that speculators' 
availing themselves of legal loopholes may be prevented, the draft stipulates: First, 
all parties are equal before the law, and they go by the principle of voluntariness. 
This is different from the administrative superior-subordinate relationship. Second, 
the principle of fairness, equal-value consideration, honesty, and trustworthiness must 
be observed. An act in civil law is legally binding at the outset. Third, the law and 
social public morals must be abided by and the public interests of society must not be 
harmed. At present, bribery, bribe-taking, and other illegal means have been reported 
in both domestic foreign economic activities. There have been reports of abusing power 
for personal gain. These all cause losses to the state and collectives. Therefore, 
the draft stipulates: Civil acts are null and void if they violate the law and the 
public interests of the society and, in malicious collusion, harm the interests of the 
state, collectives, or others. Fourth, the state economic plan shall not be 
undermined, the social economic order shall not be disrupted. Economic contracts shall 
not conflict with the state's directive planning. 


As the commodity economy develops, agent-commissioning is becoming very common. Often, 
the procedure for commissioning is chaotic, with rights and responsibilities not 
clearly defined. Problems about unauthorized agents frequently arise. The draft 
contains pertinent stipulations on these problems. It also lists civil 
responsibilities the agent and the consigner should bear under various circumstances. 


5. Regarding Civil Rights 


The civil rights of a citizen and a legal person mainly include property proprietary 
right; creditor's rights; intellectual property rights such as copyright, patent right, 
and trade mark right; and trade mark right; and personal rights. The draft 

stipulates: The legitimate rights and interests of a citizen and a legal person are 
protected by law and nobody and no organization shall violate them. 


The property proprietary right is the most important of the civil rights. The draft 
stresses the protection of public-owned property and that owned by collectives, and 
seizure or destruction of this property by an organization or an individual is 
prohibited. At the same *ime, the draft stipulates protection of a citizen's 
legitimate property and prohibition against seizure, destruction, or unlawful closure, 
distraint, freeze, and confiscation of this property by any organization or individual. 


Management and utilization rights are important rights of property closely related to, 
but can be properly separated from, ownership. Based on the experience in our economic 
structural reform, the draft provides the following stipulations: First, state 
enterprises have the right to manage the property given by the state, and such right 
should be protected by law. Second, state-run establishments, as well as collectively 
owned units, may utilize state-owned land, forests, mountains, grasslands, undeveloped 
land, beaches, and water surface according to law, and their utilization and profit 
rights should be protected by the state. 


a 
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Third, individuals and collectives may contract the management of land, forests, 
mountains, grasslands, undeveloped land, beaches, and water surface owned by 
collectives, or by the state but used by collectives, according to law, and their right 
to contract the management should be protected by the state. There are no provisions 
in the draft concerning town and township enterprises contracted by citizens or 
concerning small state enterprises by collectives or citizens, which will be stipulated 
in other relevant economic laws. Fourth, state-run establishments, collectively owned 
units, and citizens may extract state-owned mineral resources according to law, and 
their legitimate mining right should be protected by the state. Fifth, in view of new 
developments in rural reforms, as well as the three-level ownership by the commune, the 
production brigade, and the production team, with the production team as the basic 
accounting unit, which existed in rural areas over a long time, the draft stipulates 
that collectively-owned land in rural areas that legally belongs to the peasants of a 
village should be managed and supervised by village peasants' economic associations 
such as the village agricultural production cooperative or by the village committee; 
and that land that already belongs to township (town) peasants' economic associations 
may be owned collectively by the peasants of the township (town). 


The draft stipulates that authorship (copyright), patent, trademark, discovery, and 
invention rights of citizens and legal persons should be protected by law, and nobody 
is allowed to infringe on such rights with plagiarism, imitation, or other forms. Such 
stipulations are essential for flourishing China's science, technology, and other 
cultural undertakings and introducing advanced science and technology from abroad. 


6. Civil Responsibilities 


In order to effectively guarantee the civil rights of citizens and legal persons, the 
draft stipulates that citizens and legal persons who have mistakenly damaged socialist 
public property, encroached upon other people's property or personal rights, violated a 
contract, or failed to repay debts, should undertake civil responsibilities. In 
general, we follow the principle of holding one responsible for one's mistake; that is, 
undertaking the civil responsibility for the commission of a mistake. However, the 
draft also stipulates the civil responsibility for behavior that does not constitute a 
mistake. 


The following stipulations in the draft are especially for civil responsibilities: 
First, government institutions and functionaries should shoulder civil responsibility 
for the damage done to the legitimate rights and interests of citizens and legal 
persons in the course of performing their duty. This principle, already stipulated in 
the constitution, is intended not only to protect the legitimate rights and interests 
of citizens and legal persons, but also to help government institutions and 
functionaries improve their work, correct unhealthy tendencies, and eliminate 
bureaucracy. Second, manufacturers and sellers of a product that has damaged other 
people's property or caused personal injury because of its substandard quality should 
shoulder the civil responsibility according to law. Should the responsibility lie on 
transporters and storage-keepers of the product, the manufacturers and sellers have the 
right to demand compensation for the losses from them. Such provisions can help 
protect the interests of consumers and improve product quality. Third, a party that 
has failed to fulfill the contract because of reasons decided by higher authorities 
should still compensate the other party for the losses according to the terms 
stipulated in the contract, or should adopt other reasonable remedial measures and then 
request higher authorities concerned to take care of the losses. 
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7. Application of the Law in Civil Relations Involving Foreigners 


Due to China's growing exchanges with foreign countries and increasing civil disputes 
involving foreigners as a result of the implementation of the policy of opening to the 
outside world, we are facing a pressing need to adopt a law for handling civil and 
economic lawsuits involving foreigners. The draft summarizes China's practical 
experience in handling such disputes and uses international laws and regulations as 
reference in the following aspects: First, when stipulations in the international 
treaties signed or participated in by the PRC vary from those in its civil laws, the 
former will be applicable, except for articles and sections for which the PRC has 
declared its reservation. When stipulations are not found in both the PRC laws and 
international treaties signed or participated in by the PRC, international practice may 
be followed. Second, Chinese laws will be applied to civil activities involving 
foreigners within PRC territory, except for those otherwise stipulated in the law. 
Third, the parties in an economic contract involving foreigners may jointly choose the 
law applicable to the contract, except for that otherwise stipulated in other Chinese 
laws. For examples, Chinese laws are applicable to fulfillment of contracts involving 
Sino-foreign joint ventures, Chinese and foreign cooperated enterprises, and Chinese 
and foreign cooperation in prospecting and developing natural resources. Fourth, 
application of foreign laws or international practice according to the stipulations in 
the General Principles of Civil Code should not run counter to the public interests of 
te PRC. All these stipulations are conducive to opening to the outside world as well 
as safeguarding China's sovereignty and interests. 


8. Formulation of Regulations or Provisions in Making Adaptations in National 
Autonomous Areas 


In view of different customs, habits, and conditions of the minority nationalities, the 
draft stipulates that people's congresses in the autonomous regions inhabited by 
minority nationalities may formulate separate flexible or supplementary rules or 
regulations on the basis of the spirit of the General Principles of Civil Code and in 
the light of the special characteristics of local nationalities. 


Please examine the General Principles of Civil Code (draft) and the above explanation 
and determine if they are adequate. 


RENMIN RIBAO COMMENTARY HAILS CIVIL CODE 


HK220657 Beijing RENMIN RIBAO in Chinese 17 Apr 86 p 2 


{Commentator's article: "An Important Step Toward the Strengthening of the Legal 
System"] 


[Text] The "General Principles of the Civil Code of the PRC" adopted by the Fourth 
session of the Sixth NPC is a basic law that guides the civil actions of citizens and 
legal persons in our country. The promulgation of this law represents a major step 
forward our country has taken along the course of building a sound legal system. 


Since the 3d Plenary Session of the 11th CPC Central Committee, with the in-depth 
development of reform and opening up, civil actions in our country have become more 
common, and the number of civil cases has increased sharply. A sound civil code is 
urgently needed to guide the handling of these civil actions and cases. However, as 
our country is still undergoing changes and development, many civil legal relations are 
also undergoing changes and development. The conditions for enacting a civil code have 


not become ripe yet. 
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The present "civil code general principles" still cannot be regarded as a sound civil 
code, but it provides some general rules that all civil activities should follow and 
summarizes the basic content that a civil code should include. This content is not only 
closely related to all state organs, social organizations, enterprises, and institutions 
which have the status of legal persons, but is also closely related to every citizen. 
From the founding to the end of an organization, this is a legal person, and from the 
birth to the death of a citizen, his civil actions should all be in line with the basic 
rules specified by the civil code. 


According to the legislative principles of our country, the difference between civil 

law and economic law is: economic law regulates the vertical economic relations and 
administrative management relations between state organs and enterprises and institu- 
tions: but the civil law regulates the lateral property relations and personal relations 
between citizens, between legal persons, or between citizens and legal persons. The 
civil law emphasizes the equal position of all litigants in civil actions and emphasizes 
the principles of voluntary participation, equity, compensation on the basis of equal 
value, honesty, and goodwill. In all civil activities, one party cannot impose his own 
will on the other party, cannot force the other party to sign a contract or to vitiate 

a contract, cannot employ fraudulent means or predatory means to violate the interests 
of the other party. The core of the civil law is to specify the civil rights and duties 
of all citizens and legal persons in a legal form. The "civil code" provides that the 
property, patent, trade marks, reputation, and all legitimate rights and interests of 
citizens and legal persons will be protected by the law from being violated by any 
organizations or individuals. It also provides that citizens and legal persons have the 
duty to perform their obligations. They should repay their due debts and perform the 
contracts which they have committed themselves to. 


Among all legal sections, civil law and economic law are most closely related to the 
economic foundation and most directly serve the economic foundation. The "civil code" 
of our country provides that state property is inviolable and no civil activities can 
disrupt state economic plans and the economic order. Embezzling, seizing, or damaging 
collective property is prohibited. These provisions will effectively protect socialist 
public ownership and maintain the socialist economic order. The provisions of the 
"civil code" also protect the legitimate rights and interests of individual industrial 
and commercial handlers, agricultural contractors, and "individual partnership" 
businesses, protect the rights of citizens and collectives to undertake contracts and 
handle businesses, protect the operating rights of the enterprises owned by the whole 
people, and stipulate the legal person system which will promote the development of 
lateral economic association between enterprises. Meanwhile, the "civil code" also 
provides that by passing some legal procedures, Chinese-foreign joint ventures, 
cooperation enterprises, and enterprises completely owned by foreigners can also 
achieve legal person status in China, and their civil rights can also be protected by 
Chinese laws. This embodies the spirit of protecting and promoting reform and the 
measures for opening up and stimulating the economy. The enforcement of the "civil 
code" will certainly further consolidate the stability and unity of the country and will 
promote the development of the two civilizations and the socialist modernization 


process. 


With the promulgation of the "civil code," citizens and legal persons can base their 
civil activities on the common rules that they all should observe, and the people's 
courts will have the legal foundation for the handling of civil cases. The "civil code" 
has relations with the vital interests of all citizens and legal persons, so it should 
be understood by all citizens and legal persons. 
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It is hoped that all state organs, social organizations, enterprises, institutions, 
citizens will seriously study the "civil code" and actively publicize this law so as to 
convey its spirit to all people and to ensure its effective enforcement. 


GUANGMING RIBAO VIEWS NPC, CPPCC CLOSINGS 


HK230419 Beijing GUANGMING RIBAO in Chinese 13 Apr 86 p 1 


[Editorial: “Persist in Carrying Out Reforms and Struggle for the Fulfillment of the 
Seventh 5-Year Plan -- Greeting the Successful Conclusion of the Fourth Session of the 
Sixth NPC and the Fourth Session of the Sixth CPPCC National Committee"] 


[Text] Through 19 days of hard work, the Fourth Session of the Sixth NPC successfully 
completed its agenda and closed yesterday. And the Fourth Session of the Sixth CPPCC 
which was held concurrently also triumphantly concluded the day before yesterday. 

With a serious, responsible, sincere, and straightforward attitude, all the NPC 
deputies and CPPCC members attending the two conferences raised many valuable opinions 
and important suggestions on persistence in carrying out the reforms thoroughly, 
strengthening the legal system, and examining and implementing the Seventh 5-Year Plan, 
thus bringing into full play the functions of the NPC as the supreme state organ of 
power and the roles of CPPCC in political consultation about the democratic supervi- 
sion of state affairs. We would like to extend happy greetings to the success of the 
two conferences. 


The Seventh 5-Year Plan examined and approved by the NPC session is both a progressive 
and a realistic plan. The key to realizing this magnificent plan lies in persisting in 
putting reform first. During the Seventh 5-Year Plan period, one of the fundamental 
tasks for every locality, department, and enterprise is to further create a good 
economic and social environment for reform. Keform is an arduous and complex cause 
which cannot be accomplished overnight and once and for all. Both the elimination of an 
old system and the establishment and perfection of a new system require a gradual 
process. During this transitional process, there must be many conditions and issues 

as well as shortcomings and mistakes. Nevertheless, the ongoing reform has already 
stimulated the economy, developed the productive forces, and improved the people's 
livelihood, thereby opening unprecendentedly flourishing prospects for the political 
situation and economic construction in our country. This is the essence and primary 
direction of things and a sign that reform is in conformity with the trend of histori- 
cal development and possesses great vitality. Reform represents the fundamental 
interests of all the Chinese people. We must have a clear understanding of this and 
should not waver in our confidence and determination to persist in carrying out 


reforms. 


One of the distinctive characteristics of the Seventh 5-Year Plan is attaching 
importance to scientific and technological development, so as to base the growth of our 
country's economy on the advance of science and technology. During the Seventh 5-Year 
Plan period, many important issues in the economic construction in our country all have 
to be resolved by relying on making breakthroughs in science and technology. 


_ ae — 
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In order to develop science and technology, first, it is necessary to carry out the 
"spark" plan well to vigorously develop, popularize, and promote scientific and tech- 
nological achievements which can produce good and fast results and help the vast 
numbers of enterprises, including township and town enterprises, step up technological 
progress and closely integrate science and technology with production; and second, it 
is necessary to combine all the financial, material, and human resources to tackle key 
scientific and technological problems, strive to master the most advanced new technol- 
ogy in the world, and strengthen applied and basic research, so as to create conditions 
for shifting the national economy onto a new technological basis. The vast numbers of 
scientific and technological workers should make contributions to meeting the new 
requirements, made by economic construction, on science and technology. 


Scientific and technological advances, as well as the four modernizations drive, cannot 
be separated from the training of talented people and the development of education; 
and paying attention to education is our long-term strategy. The NPC session 
approached the question of energetically popularizing elementary education from the 
high plane of national legislation; and the "law of compulsory education" followed by 
the people in the whole country. This fully shows that the state attaches great im- 
portance to the training of talented people and the development of education and will 
surely further promote the popularization of elementary education and raise the spir- 
itual and cultural quality of the whole nation. Governments and the administrative 
educational departments at all levels should seriously study, implement, and carry 
out the "law of compulsory education." The vast numbers of teachers should all the 
more become models in propagating and implementing the "law of compulsory education" 
and do their bit to popularize elementary education and increase the cultural and 
educational levels of youth. 


The "general principles of civil code" adopted by the NPC is one of the basic laws 
of our country and another sign that the legal system in our country is becoming 
more and more perfect. The “law on wholly-owned foreign enterprises" passed by the 
session is an important law to strengthen economic cooperation between our country 
and foreign capital as well as another reflection that the policy of opening up to 
the outside world upheld by our country will not change for a long time to come. 
The peoples of all nationalities in the whole country should seriously study these 
above-mentioned laws. In particular, the vast numbers of intellectuals should take 
a good lead in studying them sell, strengthen their sense of the legal system, and 
actively exercise the sacred rights and fulfill the glorious obligations given by 
law to every citizen. 


The Fourth Session of the Sixth NPC and the Fourth Session of the Sixth CPPCC National 
Committee have set forth the objectives for which we should strive in the next 5 
years; and the Seventh 5-Year Plan has drawn an inspiring perspective for us. At 
present, the task confronting the people of the whole country is to realize the 
Seventh 5-Year Plan. Under the leadership of the party, let us unite, persist in 
carrying out reforms, and strive for the successful fulfillment of the Seventh 

5-Year Plan. 
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COMMENTARY VIEWS FOREIGN-OWNED ENTERPRISES LAW 


HK220725 Beijing RENMIN RIBAO in Chinese 18 Apr 86 p 2 
[Commentator's article: "The Purpose Is To Attract and Encourage Foreign Capital"] 


[Text] The "PRC law on enterprises operated exclusively with foreign capital" approved 
by the Fourth Session of the Sixth NPC embodies the spirit of firmly carrying out the 
policy of opening up to the outside world in line with the relevant provisions of the 
Constitution, and the main purpose of this law is to quicken the pace of attracting 
foreign investment and to encourage more foreign businessmen to run more foreign-owned 
enterprises in China. 


Since 1979, direct investment made by foreigners in China has increased sharply. 
Especially in 1985, the value of investment agreements totaled $5.85 billion, marking 
an increase of 127.7 percent over the previous year. In general, however, our work of 
using foreign capital is still in the initial stage, and we have not introduced much 
advanced foreign technology. Some overseas investors are still taking a wait-and-see 
attitude. In view of this situation, the law on foreign-owned enterprises emphasizes 
full guarantees for the legitimate rights and interests of foreign investors. The 
promulgation of the law on foreign-owned enterprises provides a legal toundation for 
the operation of these enterprises and for the management of the relevant domestic 
departments. This will remove the misgivings of the overseas investors and will 
increase their confidence in making investments in China. 


When pursuing the policy of opening up to the outside world, our country will proceed 
from the basic principle of mutual benefit and adopt various forms and ways to make use 
of foreign funds, introduce advanced technology and equipment, and bring in scientific 
management methods. Our attitude should be positive toward various ways to get access 
to foreign funds, so long as this will be favorable to our economic development. When 
weighing advantages and disadvantages, we should focus our attention on our long-term 
interests, and should ensure the reasonable benefit of the foreign investors and offer 
them room for selecting investment forms. 


Since we began to open up to the outside world, we have continuously and gradually 
established and perfected a legal system which is related to our foreign economic 
activities, and this has improved theinvestment environment in our country. So far, 
China has enacted nearly 200 laws and regulations concerning the use of foreign funds. 
The law on foreign-owned enterprises was enacted on the basis of summing up our 
experience in recent years and absorbing the useful points of foreign practice in this 
regard. When giving incentives to foreign investors, the law also specifies necessary 
measures for supervising and managing foreign investment. 


Foreigners running enterprises in our country must abide by the laws and regulations of 
our country. The law on foreign-owned enterprises clearly stipulates that foreign-owned 
enterprises must keep their accounts in China, must conduct independent accounting and 
submit their balance sheets and accounts to the Chinese authorities for scrutiny, and 
must subject themselves to the supervision of China's tax department. Tax evasion and 
other illegal activities are prohibited. 


As far as foreign investors are concerned, so long as they abide by the laws and 
regulations of our country, their business in China will certainly have brighter and 


broader prospects. 
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LIAOWANG REVIEWS TASKS OF SEVENTH 5-YEAR PLAN 


HK210718 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 14, 7 Apr 86 pp 10-11 


[Article by LIAOWANG reporter: "A Review of the Basic Tasks of the Seventh 5-Year 
Plan"] 


[Text] The Fourth Session of the Sixth NPC is now being held in China to examine and 
approve the draft Seventh 5-Year Plan for national economic and social development 
which was put forth by the State Council. 


This plan covers the period from this year to 1990. Judging from the current reform 
and the future development, the coming 5 years will be a period of key importance to 
China. 


Grasping Both Reform and Development 


First, the 5 years is a period of key importance to China's current reform of the 
economic structure. This reform was first started in the countryside in 1978 and was 
then carried out in the cities beginning last year. Although a breakthrough has been 
made, a new trail heen blazed, and marked and acknowledged achievements have been ob- 
tained in the reform, taking the reform of the entire economic structure as a whole, it 
is still in an initial stage. In the next 5 years, systematic and comprehensive re- 
forms of the planning system, the price system, the financial system, the banking sys- 
tem, and the wage and labor system will continue to be carried out under the guidance 
of the general policy of enlivening the domestic economy and opening up to the outside 
world, so as to attain the goal of invigorating the enterprises, perfecting the market 
system, and improving the method of state management of enterprises. Therefore, an 
the question of the economic structure, the 5 years will be a period of turning from 
the old pattern characterized by overconcentration and rigidity to a new one, charac- 
terized by making a better use of the law of value and market mechanism and invigorat- 
ing the economic development. The most complicated and most arduous tasks for the re- 
form of the economic structure will be accomplished during this period, or at least a 
foundation will be laid and a framework established. Just like a boat sailing against 
the current, the reform must forge ahead or it will be driven back. Therefore, whether 
China's reform of the economic structure will deve)op successfully depends on the 
coming 5 years, which is of key importance. 


Second, this 5 years is also a period of key importance to China's strategy for economic 
development. China plans to quadruply its total industrial and agricultural output 
value on the 1980 basis and make its per capita national income reach about $800, or 
reach the level of a relatively comfortable standard of living, by the end of this 
century. This is the first target. The second target is to make China one of the 

most advanced countries in the world during the first half of the 2lst century. In 
order to attain the first target two steps are being taken: First, to lay a good 
foundation and accumulate strength in the first decade from 1981 to 1990 and second, to 
start a new period of vigorous economic development in the second decade beginning 1991. 
During the Sixth 5-year Plan, which began in 1981, much work was done to lay a good 
foundation. However, many arduous tasks for capital construction as well as material, 
technological, and personnel preparations have yet to be accomplished in the next 5 
years. The Seventh 5-year Plan can be likened to the last few steps of run-up in a 
high jump before taking off, and the desired height is the strategic target for the end 


of this century. 


From this we can see that the Seventh 5-yer Plan occupies a specially important posi- 
tion in the development of history. Therefore, special attention was paid to the 


drafting of this plan. 
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As a matter of fact, the CPC Central Committee and the State Council began to draft the 
plan as early as the beginning of 1984, and after more than 2 years of repeated dis- 
cussions and consultations, it was submitted to the People's Congress for examination 
and approval. It may be said that this plan was drawn up with much care and prudence. 


Creating Good Environment to Ensure the Development of Reform 


Then, what are the basic tasks in this 5-year plan period? There are chiefly the 
following three: 1) o create a sound environment for the smooth progress of reform of 
the economic structure; 2) to maintain a continuous and steady economic growth and 
speed up the construction of key projects, technologica! transformation, and intel- 
lectual development so as to provide the material, technological, and personnel con- 
ditions for the development in the future; and 3) to continue to improve the people's 
livelihood on the basis of developing production. 


Now I would like to explain the above-mentioned three tasks separately as follows: 


The most important task during the Seventh 5-year Plan is to further carry out the 
reform of the economic structure in a systematic way. This is because the reform not 
only has a bearing on the fulfillment of this 5-year plan, but also has a bearing on 
the long-term economic development and prosperity. In order to ensure the smooth pro- 
gress of the reform, it is necessary to create a sound economic and social environment 
for it. 


A sound economic environment is mainly characterized by the basic balance between the 
social supply and demand in general, the balance within state finance, credits, 
materials, and foreign exchange, and a general balance among them. Without this, the 
economic life will be put into disorder and further reform will not be possible. Great 
achievements were made during the Sixth 5-Year Plan. But in the last 2 years, a number 
of problems have arisen, such as excessive investment in fixed assets and excessive 
growth rate of production. As a result, the general social demand exceeded the general 
social supply. In the past, similar or even more serious phenomena also appeared in 
China's economic construction. For this reason, the Seventh 5-year Plan attaches 
great attention to this problem. This is great progress in our planning work. 


In order to maintain the balance between various sectors, especially the balance 
between the general social demand and general social supply, the draft Seventh 5-year 
Plan sets an appropriate scale of investment and economic growth rate. 


The draft plan stipulates that the total] investment in capital construction of state- 
owned units in the coming 5 years will be 500 billion yuan while investment in their 
technological renewal and transformation will be 276 billion yuan, and that in other 
fields will be 130 billion yuan, which are respectively an increase of 47 and 87 
percent over that during the Sixth 5-year Plan. Since there was an excessive invest- 
ment in capital construction during the later period of the Sixth 5-year Plan, the 
investment in this field will generally be maintained at the 1985 level in the first 
2 years of the Seventh 5-year Plan and then be appropriately increased in the last 3 
years. To suit the scale of investment to our national strength is a decisive factor 
for stabilizing the economy. 


With regard to the economic growth rate, the total industrial and agricultural output 
value will increase by 38 percent in the next 5 years and reach 1,677 billion yuan in 
1990, at an average 6.7 percent increase each year. This rate is lower than the 
average annual growth rate during the Sixth 5-year Plan, which was 11 percent. 
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But it tallies better with the improvement of the agricultural production conditions, 
the growth in energy and raw material production, and the development of communications 
and transportation. It is especially suitable for creating a favorable and relaxed 
economic environment for the overall reform in the future. 


In order to create a sound social environment for the reform, the draft Seventh 5-Year 
Plan emphasizes the construction of socialist spiritual civilization, strengthening 
ideological and political work, and enhancing democracy and the legal system. 


Maintaining a Steady Development and Ensuring the Construction of Key Projects 


A prime purpose in maintaining an appropriate growth rate during the Seveuth 5-Year 
Plan period is to change the past practice of one-sidedly pursuing his growth rates, 
high output value, and high output, so that people's attention may be concentrated on 
improving product quality and increasing economic returns. The draft plan requires that 
the quality of consumer goods be greatly improved and the policy of better quality, 
better price be gradually implemented, so as to encourage greater variety of new pro- 
ducts. It requires that the key engineering and electronics enterprises organize 
production according to international standards and make their main products conform 
to these standards, so that the quality of half of their main products may reach a 
level as high as those of the developed countries at the end of the 1970's or the 
beginning of the 1980's. It also requires that automobile manufacturing be greatly 
developed and become a key industry in our country and that the technical function of 
the main products reach a level as high as those of the developed countries at the 
beginning of the 1980's. 


At the same time, the industrial structure will be readjusted so that the economy may 
be developed more steadily and harmoniously. The general demand is to improve the 
internal structure on the premise of maintaining the continuous and overall growth of 
agriculture and promoting the development of both light and heavy industries. 


In industry, it is necessary to speed up the development of energy and raw material 
production and exercise appropriate control over the growth of ordinary processing 
industries, so that the proportional relations between them may become more and more 
harmonious and the shortage in energy and raw material supply may be gradually 
alleviated. Priority will be given to the development of transport and telecommunica- 
tions; the building industry will be greatly developed; and new technologies will be 
used to transform traditional industries and products. Intelligence and technology 
intensive products will be developed in order of importance and new production 
spheres will be opened up. Efforts will be made to promote the formation and develop- 
ment of some new industries. 


In the readjustment of the rural production structure, the proportion of crop farming 
will be reduced while that of forestry, animal husbandry, fishery, and sideline produc- 
tion will increased. In the total product of society in rural areas, the propor- 
tion of agriculture will be reduced and that of industry, building industry, 

excavation industry, transportation, commerce, and service trade will be increased. 


It is expected that in 1990, the proportion of the agricultural output value in the 
total industrial and agricultural output value will be about 20 percent and that of 
light and »eavy industries will respectively be abcut 40 percent. 
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In capital construction, efforts will be made to control the overall scale of invest- 
ment so th:: it does not exceed the financial capacities of the state. On the other 
hand, the investment structure will be readjusted so as to ensure the completion of 
construction of the key projects and a quicker economic development in the last decade 
of this century. 


Energy, communications, and raw materials are three weak links of the economy at 
present. According to the draft plan, capital construction in these sectors will 

be forcefully strengthened. In the next 5 years, a number of thermal power stations 
will be built in some major coal production bases, coastal areas, and major electri- 
city loading areas; water resources of the upper reaches of the Huang He and Chang 
Jiang and in the Hongshui He valley will be tapped and a number of large-scale hydro- 
power stations will be built there; and nuclear power stations will be built in order 
of importance and in a planned way. Total generated energy of power stations built 
in these 5 years will reach 60 to 65 million kilowatts, total productive capability 
of coal bases built in the same period will reach 300 million tons, and the crude 

oil and natural gas productive capabilities will respectively increase by 60 million 
tons and 3 billion cubic meters. Some 10 thousand kilometers of new railways, includ- 
ing trunk, double track, and electrized railways, will be built during the 5 years. 
In addition, some new highways, airports, and seaports will also be built so that the 
total freight volume and passenger transport volume may respectively increase by 44 
and 60 percent over 1985. Steelmaking ability will be increased by 15 million tons, 
and the ability to produce nonferrous metals, glass, timber, and various synthetic 
materials will also be greatly increased. 


According to the draft plan, a major characteristic of the Seventh 5-Year Plan will 
be attaching great importance to the development of science and technology and educa- 
tional undertakings and to tapping intellectual resources and training able people. 


In respect of science and technology, great efforts will be made to develop and put 
into wide use those scientific and technological inventions which can yield best and 
fastest returns and apply them to both industrial and agricultural production so as 
to promote technical progress. On the other hand, financial, material, and human 
resources will be concentrated on tackling key technological problems in our economic 
construction and social development. Whether our economy can be vigorously developed 
in the future largely depends on our progress in science and technology. 


In the field of education, the investment in the next 5 years will be 70 percent more 
than during the Sixth 5-Year Plan. Basic education will be strengthened by effective 
measures, vocational and technical education will be greatly developed, and higher 
and adult education will be further consolidated and improved. In the next 5 years, 
the 9-year compulsory education will be gradually introduced, the number of graduates 
from secondary, vocational, and technical schools will be double that in the Sixth 
5-Year Plan period, while the number of university and college graduates will increase 
by 70 percent and that of postgraduate students increase by 350 percent. 


Promote Production and Improve the People's Livelihood 


According to the draft plan, the third main task during the Seventh 5-Year Plan is 

to constantly improve the living standards of both urban and rural people on the basis 
of promoting production. In the next 5 years, the net income of the peasants in our 
country will increase by 7 percent each year on an average, the actual wage income 

of staff and workers will increase by about 4 percent each year, and the average 
annual income of city residents will increase by an even higher percentage with the 
increase in the number of people obtaining jobs. 
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The average level of consumption for the country as a whole will increase by 5 percent 
each year. There will be a steady growth in the number of houses built, and some 
400,000 sickbeds will be added to hospitals. Our policy in this respect is: to make 
our production and construction develop harmoniously with the improvement of the peo- 
ple's livelihood. During a rather long period in the past, production and construction 
were one-sidedly emphasized to the neglect of improving the people's livelihood. This 
was not only harmful to the improvement of the people's livelihood but also seriously 
impeded the development of production and construction. This erroneous trend has been 
corrected by our practice over the past 7 or 8 years. However, the people's livelihood 
should be improved on the basis of promoting production and the increase in daily con- 
sumption should not exceed the increase in production. Experiences of many countries 
have proved that when consumption exceeds production, the economy cannot be further 
developed. Therefore, we must continue to carry forward the tradition of building up 
our country through thrift and hard work. Meanwhile, in social distribution, we must 
continue to implement the policy of letting some people become rich before the other 
and overcome egalitarianism within enterprises. Efforts must also be made to prevent 
sharp differences among enterprises and social members in this respect so as to maintain 
Stability and unity in our society and better implement the principle of distribution 
according to work. 


The above-mentioned three basic tasks are closely related to one another. The first 
task is the most important, because only when reform is carried out in an all-round way 
and achievements are made can China have a glorious future. 


RENMIN RIBAO ON PROPER USE OF AGRICULTURAL FUNDS 


HK171033 Beijing RENMIN RIBAO in Chinese 8 Apr 86 p 4 
[Commentator's Article: "Ensure the Proper Use of Various Agricultural Funds" ] 


[Text] The report by the State Auditing Administration on the auditing of the funds for 
rural water conservancy use is a topic which deserves our attention. There is great 
confusion about the use and control of the funds for rural water conservancy use in some 
localities. Some localities have used the funds for other purposes and others have 
falsely listed expenses in the funds for water conservancy projects by resorting to 
fraud. Some projects have neglected quality, thus causing losses and waste. Some units 
have indiscriminately distributed allowances in kind and sent lavishly on banquets and 
gifts. All these show that some localities have not effectively supervised their 
finances and that the unhealthy practices in violation of financial and economic dis- 
cipline are far from being curbed. 


The party and the state have attached particular importance to the construction of water 
conservancy projects. Of the investment in agricultural production, the funds used for 
water conservancy projects occupy a great proportion. Whether or not the funds can be 
used properly has a great bearing on the development of agricultural production. At 
present the state's financial capabilities are still limited. Therefore, all funds 
should be used rationally and by practicing careful calculations and strict budgeting. 
Stress should be put on the returns of the use of the funds. Practicing the system 
under which localities assume responsibility for their own financial matters does not 
in the least mean that state funds can be used for other purposes or used wantonly. 
Over the last few years, there has been a marked improvement in the returns of the use 
of agricultural funds, including the funds for water conservancy projects, but the 
problem of using the funds for other purposes or using them indiscriminately has not 
been thoroughly solved. 
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The surveys of the auditing organs show that the above problem is a matter of the 
management system and that of the leading cadres' style of thought, with the latter 
becoming more noticeable in certain aspects. 


To strengthen agricultural production as the foundation of the national economy and to 
provide a strong backing for the development of agriculture, the state will steadily 
increase its investment in agricultural production. Document No 1 of 1986 of the CPC 
Central Committee clearly stipulates: "All provinces, autonomous regions, municipali- 
ties, and counties are encouraged to ensure the proper use of the various funds 
allocated by the central authorities for agricultural production. They should not be 
used for other purposes. Local financial departments should also try their best to 
invest in agricultural production by using some of their own funds and should put an 
end to the phenomena in which investment in agricultural production in some places is 
decreasing progressively. The investment in water conservancy projects should be 
restored to the levels of 1980 when the financial contract system was instituted." 
While the state has construction fund shortages, the central authorities have decided 
to steadily increase its investment in agricultural production. This shows their great 
determination. If the practice of using agricultural funds for other purposes or using 
them indiscriminately is not curbed, the unhealthy practice of violating financial 

and economic discipline is not corrected, and the return on the use of funds is not 
raised then the greater the investment, the greater the losses and waste of the funds 
will be. On no account must this state of affairs be allowed to continue. 


Since the beginning of this year, the central authorities have adopted a series of 
powerful measures to rectify party conduct, and party conduct and social behavior 

are being improved. In the course of rectifying party organizations and improving 
party conduct, the party committees, governments, and professional departments 
concerned at various levels must, in accordance with the spirit of the 1986 central 
Document No 1, earnestly pay a great deal of attention to the use and control of 
agricultural funds, improve rules and regulations, strengthen financial supervision, 
check tax evasion, and punish those who grossly violate the law and disciplinary codes 
according to party discipline and state laws. In the future, this supervision should 
be regularized and institutionalized. Only in this way can we make most of the state's 
limited investment in agricultural production. 


COMMENTATOR ON MERGING URBAN, RURAL AREAS 


HK170429 Beijing RENMIN RIBAO in Chinese 9 Apr 86 p 1 


[Commentator's article: "Both the Urban and Rural Areas Gain Profits When They Merge 
Into a Single Whole"] 


[Text] In some economically developed areas in our country, the extensive, comprehen- 
sive economic combination of the urban and rural areas has taken the place of the 
former ties between the urban and rural areas for the joint undertaking of a few 
economic projects. This is an important reason why the urban and rural commodity 
economies in these areas have developed rather quickly at present. Further efforts to 
create creations for promoting economic combination between the urban and rural areas 
will be beneficial to the healthy, steady, and coordinated development of the national 
economy. 


Merging the urban and rural areas into a single whole is the inexorable trend of 
historical development and also an inevitable demand of socialist planned commodity 
production. The separation of the urban areas from the rural areas is a historical 
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As the social productive forces, the commodity economy, and modern science and tech- 
nology go on developing, the separation of the urban areas from the rural areas will 
gradually be substituted by the combination of the urban rural areas. This is a 
historical law. By consciously following this law and actively promoting the merger 
of the urban and rural areas into a single whole, we can quickly score economic results 
and push the urban and rural economies forward toward common prosperity. The economic 
development of Changshu city is an excellent example. 


In order to merge the urban and rural areas into a single whole, it is first necessary 
for both the urband and rural areas to adopt the open policy. To use a common expres- 
sion this means that the city must open its "gate" and the village must also open its 
"gate." For a long time, as a result of the influence of the secluded natural economy 
and our habit of applying adminsitrative measures to economic management, the urban 
and the rural economies have been separated from each other. Many articles stipulated 
in the policies and many administrative measures are detrimental to the contacts between 
the urban and rural areas. For example, peasants in some localities are still subject 
to various restrictions when they enter the city; some supervisory departments "block 
the road" when a problem arises and even deliberately make things difficult for peasants 
who want to enter the cities, instead of actively giving the peasants guidance and 
convenience; some urban enterprises and units are also restriced by the barriers 
between departments or regions, so that they can hardly maintain contacts with the 
rural areas, and so forth. We must uphold the open policy and actively and prudently 
continue to reform production, communications, scientific and technological work, and 
commodity circulation in accordance with the requirements for merging the urban and 
rural areas into a single whole. We must open the doors in various relevant spheres 
and gradually establish industrial and agricultural economy networks, commodity cir- 
culation networks, communications and transportation networks, scientific and tech- 
nological work networks, financial and credit networks, and economic information net- 
works that cover both the urban and rural areas, so that the urban and rural areas are 
linked together and merge into a single whole. 


Merging the urban and rural areas into a single whole is a topic of “systems engi- 
neering." It involves all aspects of the social economy. Being inexperienced, we can 
hardly avoid meeting some problems in the course of forming economic combination of 
the urban and rural areas. For example, some signs of acting blindly are seen in 
economic contacts between some urban and rural areas; some urban enterprises fail to 
achieve the goal of benefitting both parties and first of all benefitting the rural 
areas when they conduct economic activities in rural areas; some peasants are in 
discord with the urban enterprises when they conduct businesses in the cities, and so 
forth. These phenomena are inevitable before the old economic order has been totally 
destroyed and a new economic order completely established. These problems can be 
solved gradually as long as we handle them seriously and adopt more measures of reform. 
We must take a long-term view, conform to the general trend of development of the 
commodity economy, and push the urban and rural economies forward to the road to 
mutual support, mutual promotion, increasing harmony, and common prosperity. 


HU YAOBANG, ZHAO ZIYANG PRAISE SHANGHAI PLANT 


0W141333 Shanghai City Service in Mandarin 0100 GMT 14 Apr 86 


[Excerpts] The Shanghai Yuejing electric motors plant, which mainly manufactures 
small AC electric motors for export, has earned for the state $9.2 million in foreign 
exchange in the past 6 years. Since 1980 this plant began mass production of quality 
electric motors for export. Its sale of electric motors in Europe was China's very 
first such sale there. 
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Comrades Hu Yaobang and Zhao Ziyang, leaders of the party Central Committee and the 
State Council respectively, atfirmed the plant's performance and gave it some written 
instructions. Immensely encouraged, staff and workers of the plant have in the past 


several years been constantly striving for better quality products and for wider markets. 


YE JIANYING, OTHERS SEND MEMORIAL WREATHS 


OW110352 Beijing XINHUA Domestic Service in Chinese 1909 GMT 10 Apr 86 


[Excerpt] Guangzhou, 10 Apr (XINHUA) -- Li Boqiu, Standing Committee member of the 
CPPCC National Committee, Standing Committee member of the Central Committee of the 
Chinese Peasants and Workers Democratic Party, md vice chairman of the Fifth Guangdong 
Provincial CPPCC Committee, died of illness in Guangzhou on 1 April, at the age of 82. 


A memorial service was held for Comrade Li Boqiu in Guangzhou this morning. Guo 
Rongchang, deputy secretary of the Guangdong Provincial CPC Committee, presided over 
the memorial service. Wu Nan, chairman of the Guangdong Provincial CPPCC Committee, 
delivered a eulogy. 


Attending the memorial service were personages of party and government departments of 
Guangdong Province and Guangzhou City, noted figures of the various democratic parties, 
as well as friends of Comrade Li Boqiu, totaling more than 500 people. 


Among those who sent wreaths were: Ye Jianying, Peng Zhen, Deng Yingchao, Wang Zhen; 
responsible persons of the various democratic parties Ji Fang, Xu Deheng, Huang 
Dingchen, Zhu Xuefan, Zhou Gucheng, Zhao Puchu, Fang Rongxin, and Mao Yisheng; and 
officials of Guangdong Province Comrades Lin Ruo and Ye Xuanping. The CPPCC National 
Committee, the United Front Work Department of the CPC Central Committee, the Central 
Committee of the Chinese Peasants and Workers Democratic Party, the Central Committee 
of the Revolutionary Committee of the Chinese Kuomintang, the Central. Committee of the 
China Democratic League, the All-China Federation of Returned Overseas Chinese, the 
Guangdong Provincial CPC Committee, the provincial Advisory Commission, the provincial 
People's Congress Standing Committee, the provincial government, the provincial CPPCC 
Committee, and other units also sent wreaths. 


HU_QIAOMU AT PREMIERS OF BEIJING ORCHESTRA 


0W120343 Beijing International Service in Mandarin 0900 GMT 11 Apr 86 


[Excerpts] Dear listeners and friends: The newly founded Beijing Symphony Orchestra 
recently gave a grand premiere at the newly completed Beijing music hall. Present at 
the premiere were Hu Qiaomu, member of the Political Bureau of the CPC Central Commit- 
tee; Rong Yiren, vice chairman of the NPC Standing Committee; Zhu Muzhi, minister of 
culture; and Chen Haosu, vice mayor of Beijing Municipality. They warmly congratulated 
the orchestra. 
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JIANGSU LEADERS ATTEND LATE OFFICIAL'S CENTENARY 


OW181315 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 17 Jan 86 


[Excetpts] Today, 9 March on the lunar calendar, is the centenary of the birth of 
Mr Liu Guojun, former vice chairman of the All-China Federation of Industry and 
Commerce, vice governor of Jiangsu Province, vice chairman of the Jiangsu Provincial 
CPPCC Committee, and chairman of the Provincial Committees of the China Democratic 
National Construction and the All-China Federation of Industry and Commerce. Some 
250 personages from various circles of the province attended a commemorative meeting 
this morning at the provincial CPPCC auditorium in Nanjing. Qian Zhonghan, chairman 
of the Provincial CPPCC Committee, presided over the meeting. Vice Governor Chen 
Huanyou was the meeting's first speaker. 


The meeting also received inscriptions or telegrams from relevant leaders including 
Hu Ziang, vice chairman of the NPC Standing Committee; Jiang Weiqing, member of the 
Central Advisory Commission; and Xu Jiatun, director of the Hong Kong Branch of the 
XINHUA news agency. 


Attending the commemorative meeting were Hui Yuyu, member of the Central Advisory 
Commission, and leaders of the province and Nanjing including Han Peixin, Shen Daren, 
Gu Xiulian, Sun Han, Zhang Xuwu, Cheng Weigao, and Zhang Yaohua. 


SHANDONG'S LIANG BUTING SODS LAWNS IN JINAN 


SK200706 Jinan Shandong Provincial Service in Mandarin 2300 GMT 19 Apr 86 


[Text] On the morning of 19 April, leading comrades of the province, Jinan City, and 
the Jinan Military Region joined in voluntary activities to sod lawns in Jinan City 
together with some 14,000 cadres and the masses. 


Jinan City was warm and sunny on the morning of 19 April. More than 400 office cadres 
and PLA commanders and fighters built tracts of green lawns with their shovels along 
both sides of the (Daweier) road. 


Liang Buting, secretary of the provincial CPC Committee, carefully built a lawn with 
pieces of sod. Li Changan, deputy secretary of the provincial CPC Committee and 
governor, while clearing section for the sod with his hands, told the comrades beside 
him to ensure the quality of the lawn. 


Liang Buting affirmed Jinan City's method of combining the work of making the urban 
areas green with that of encouraging peasants in the suburban areas to plant sod. He 
said: Such a method is very good. Peasants can earn more than 1,000 yuan from growing 
sod on barren hills and mountain slopes, which is a much greater amount of money than 
they can get from growing cotton. Such a practice helps to make the city green and 


the peasants prosperous. 


Liang Buting said: Planting grass and flowers in order to beautify the city environment 
and the people's lives is an important matter. We should be determined to further 
improve the environment of the provincial capital. 


Leading comrades of the province and Jinan City, including Lu Maozeng, Jiang Chunyun, 
Yang Yanyin, Zhou Zhenxing, Zheng Weimin, Liu Zhongqian, Sai Feng, Wei Jianyi, Yuan Bo, 
Zhang Jingtao, and Zhai Yongbo, as well as leading comrades of the Jinan Military 
Region such as Li Jiulong, also participated in the activity. 


That morning, Jinan City laid out a total of some 37,000 square meters of lawns and 
planted more than 4,000 trees. 
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GUANGDONG TO GIVE COAL PRODUCTION SURSIDIES 


HK220645 Guangzhou NANFANG RIBAO in Chinese 16 Apr 86 p l 


[Report by Wang Dekuan [3769 1795 1401]: "Guangdong Province Decides To Give Policy- 
Related Subsidies to Coal Production"] 


([Text] The Guangdong Provincial CPC Committee and Provincial Government recently 

decided to give policy-related subsidies to coal productionand required that all depart- 
ments concerned should support this production. Coal production departments are also 
required to develop a diversified economy. 


Since the founding of the PRC, the broad masses of staff and workers on the coal 
production front in our province have produced 160 million tons of raw coal, which is 

a great contribution to the development of our provincial national economy and improve- 
ment of the people's livelihood. However, since there are comparatively poorer coal 
resources in our province and more difficult productive conditions, we have to dig 

more than 600 meters of tunnels in order to produce 10,000 tons of raw coal. But in the 
north, they only need to dig over 100 meters of tunnels. Thus, the cost of raw coal 
produced by our province is about 50 percent higher than that of the north. For this 
reason, many coal mines in our province are suffering losses. On the other hand, 

our province is a coal-deficient province. Although more coal has been purchased from 
other provinces over the past few years, the coal produced by our province is still 
about half of the total consumption in this province. Therefore, we must further 
consolidate the coal production position in our province. 


In view of this, the provincial CPC Committee and Provincial Government have decided 

to offer coal mining enterprises support and take proper measures to solve the problem 
concerning policy-related subsidies for overfulfilling the tunnelling task. They also 
required the relevant departments to support coal production. In those mining areas 
with comparatively richer coal resources, it is necessary to build power station at all 
gallery entrances. Such power stations should be built as soon as possible especially 
in the Eastern Guangdong area, where conditions are more difficult for transport. In 
this way, not only will coal be consumed on the spot but also more electric power will 
be produced to promote economic development. At the same time, while mainly promoting 
coal production, the coal mining enterprises must also vigorously develop a diversified 
economy and stimulate the coal mining economy. 


CHEN HUIGUANG WRITES ON BOOSTING GUANGXI ECONOMY 


HK190143 Nanning Guangxi Regional Service in Mandarin 1100 GMT 18 Apr 86 


[Excerpts] Today's GUANGXI RIBAO frontpages an article by regional CPC Committee 
Secretary Chen Huiguang on promoting the region's economy. The article is in three 
parts: 1) have staunch confidence; 2) avoid weak points; 3) handle well a number 
of relationships in economic work. 


The article says that the period of the Seventh 5-Year Plan is an important period in 
attaining the strategic goal of bringing about an upswing in Guangxi's economy as soon 
as possible. How well economic work is done during this period is related to whether 
the good momentum in reform and economic development in the past 2 or 3 years can be 
consolidated and further developed. Under the premise of seeking economic results, 

we must speed up the pace of economic development and strive for an economic growth 
rate higher than the national average during the period of the plan. This should 
become our orientation and goal of endeavor. 
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The article also says that there is a lot to do to boost the economy. Judging by our 
present conditions, the most important thing is to have staunch confidence. To 
strengthen confidence from top to bottom is a major affair and represents great 
spiritual force. The problem of confidence is a problem of ideological understanding. 
The way to solve this problem is to reason and set out the facts. The article proceeds 
to list the favorable conditions for promoting the region's economy. 


1. The CPC Central Committee aid State Council are extremely concerned for the region's 
economic development. Leading comrades of the CPC Central Committee and State Council 
have come to Guangxi many times in recent years to provide guidance for our work. 


2. As a result of more than 30 years of socialist construction, we have accumulated 
abundant experience and laid an excellent foundation. 


3. The achievements scored during the Sixth 5-Year Plan not only laid an excellent 
foundation for the Seventh 5-Year Plan but also amount to an excellent preparation for 
promoting stability and unity and concentrating efforts for economic work. 


4. Reform is now going deep into people's hearts. 


5. Guangxi has relatively abundant natural resources and an excellent natural and 
geographical environment. Regarding the region's strong points, the article proposes 
grasping one foundation and taking advantage of six strong points. The one foundation 
is agriculture. The six strong points are: 1) ferrous and non-ferrous metals; 

2) abundant resources of non-metallic minerals; 3) hydroelectric resources; 4) the 
natural environment for developing subtropical agriculture; 5) tourism; and 6) the 
communications and transport advantages resulting from our geographical position. 


On the question of avoiding weak points, the article lists the factors limiting 
Guangxi's economic development: 


1. The foundation is weak. We are still in great financial difficulties. 


2. The degree of exploitation of resources is low. Some resources are, as a set, 
incomplete. 


3. We have a large population and not much farmland. 


The article says: Our general approach should be to acknowledge our backwardness 
without being reconciled to it. We must have staunch confidence. 


In the last part, the article gives views on handling a number of relationships in 
economic work: 1) between grain production and developing subtropical industrial crops; 
2) between economic construction and living standards; and 3) between advanced and 
backward areas. 


In conclusion, the article says that we have many things to do during the Seventh 
5-Year Plan. There are at least six things to be done well: build the two civiliza- 
tions together and bring about a fundamental turn for the better in party style and 
social mood; unfold rural party rectification and strengthen the building of grass- 
roots rural party organizations; continue to carry out reforms of the economic, 
science and technology, and education structures; do a good job in economic work and 
fulfill the Seventh 5-Year Plan; develop subtropical economic crops without any 
relaxation of grain production; and do a good job in supporting poor areas. 
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SOUTHWEST REGION 


GUIZHOU'S HU JINTAO INSPECTS NAYONG COUNTY 


HK210420 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 16 Apr 86 


[Excerpts] From 3 to 5 April, provincial CPC Committee Secretary Hu Jintao inspected 
Nayong County, listened to a work report of this county, conducted on-the-spot 
inspection of eight districts and towns, several key factories, and two key middle 
schools, and put forward specific views in light of the practical situation of the 
county. 


Nayong County is one of the 26 poor counties of our province. Comrade Hu Jintao 
found out in detail the situation of the county and affirmed the achievements scored 
by the leaders of the county CPC Committee and government. In the light of the 
abundant mineral resources of Nayong, he pointed out: To invigorate Nayong, it is 
necessary to first solve the problem of understanding. The comrades who work in 
Nayong must, on the one hand, take a serious view of the fact that Nayong is a poor 
county and, on the other hand, see that Nayong is really a good place. He hoped that 
the leadership group of the county CPC committee will lead all people throughout the 
county to work hard in a planned and systematic way to turn advantage in resources 
into economic advantage. 


Nayong County is now short of qualified technological personnel. In view of this, 
Comrade Hu Jintao pointed out: 


1. It is necessary to try in every possible way to select and employ qualified 
personnel in this county. 


2. It is essential to train people locally or send them to other places to receive 
training in a planned way. 


3. It is imperative to recruit qualified personnel from outside in various ways. 


Regarding the current problem of how to conduct large-scale discussion on increasing 
income and getting rich, Comrade Hu Jintao said: This work must be done well. We 
cannot judge work by the number of people who have gone down but by whether or not 
the spirit of the documents of the central authorities has been really conveyed to 
the masses, whether or not the masses have been really mobilized, and whether or not 
measures for increasing income and getting rich have been proposed. The cadres who 
have gone down must really find a way to get rich for the masses and really improve 
these places financially by the end of this year. 


Comrade Hu Jinato pointed out: Forestry and animal husbandry are the strong points 
of Nayong. However, these have not yet been embodied and brought into play. 


As for the problems of party rectification and straightening out party style, Comrade 
Hu Jinato emphatically pointed out: In the course of party rectification and 
straightening out party style, we must really solve some specific problems and 
seriously grasp the big cases; otherwise, party style cannot be straightened out or 
the masses' enthusiasm aroused. 
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HEBEI ARTICLE VIEWS STRAIGHTENING OUT PARTY STYLE 


SK221348 Shijiazhuang HEBEI RIBAO in Chinese 7 Apr 86 p 1 
[Commentator's article: "Make Persistent Efforts and Vigorously Do Solid Work"] 


[Text] Since 1985, our province has scored great achievements in straightening out 
party style thanks to the common efforts exerted by the party organizations and the 
vast number of party members at all levels, and has achieved an obvious turn for the 
better in various aspects of party style. However, we must be sober enough to note 
that the tasks in straightening out party style are still very arduous, and much work 
should be done and arduous efforts exerted in creating a fundamental turn for the 
better in party style. Therefore, we should enhance our sense of emergency, truly 

do solid work, and continuously and deeply carry out the work of straightening out 
party style every day. 


The "Guiding outline for the work of 1986" issued by the provincial CPC Committee 

has put forward that the party and government organs at the provincial, prefectural, 
county, and township levels and the grassroots-level units of more than half of both 
urban and rural areas should achieve a fundamental turn for the better in party style 
within the year. The third enlarged plenary session of the second provincial 
Discipline Inspection Commission, which was just concluded, also put forward the four 
tasks for straightening out party style in 1986. All of these have set forth the 
major fighting target and the program of action in straightening out party style in 
1986. At present, by bearing in mind the actual local situation and the situation 

in their departments, the party organizations at all levels should earnestly and 
successfully implement the spirit of the third enlarged plenary session of the second 
provincial Discipline Inspection Commission. 


Efforts should be made to further develop the situation in which the entire party is 
grasping the work of straightening out party style and to earnestly deal with the 
current problems whereby the party organizations in some localities and units have 
not brought about obvious results in the work of straightening out party style and 
still have confused ideas about the relationship between party style and economic 
construction and between transformation and discipline. The leading cadres of the 
party and government organs at all levels should not only take the lead in straight- 
ening out party style, but also set strict demands for themselves in order to set 
examples in party style for the vast number of party members. This is the key to 
truly creating a situation in which the entire party is grasping the work of straight- 
ening out party style and continuously and deeply carrying forward the work in this 
regard. 


During the upcoming period, units at all levels and various departments should con- 
centrate their efforts on investigating or dealing with major or serious cases and 
regarding the investigating and holding work as a breakthrough in straightening out 
party style in order to satisfactorily examine the exposed major or serious cases 
and to deal with them adequately within the year. Meanwhile, efforts should be made 
to continuously look for clues as regards major or serious cases. Leading comrades 
in the party and government organs at all levels and in various departments should 
personally take charge of or give guidance to the work of investigating and dealing 
with major or serious cases, and should give a helping hand to solving the problems 
cropping up in dealing with cases. 


In the course of correcting malpractices or dealing blows to economic crimes, atten- 
tion should be paid to repeatedly and clearly telling cadres and the masses that 
there is no inevitable relationship between malpractices and economic crimes and 

the drives of conducting reforms and enforcing the open policy in order to enliven 


the domestic economy. 
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Furthermore, these malpractices and crimes have destroyed the correct enforcement of the 
policies of conducting reforms and opening our door to the outside in order to enliven 
the domestic economy and have brought about damage to party style. In dealing with some 
problems and cases, efforts should be made to uphold the principle of being resolute on 
the one hand and adopting a careful attitude toward them on the other hand. We should 
strictly distinguish between the faults caused by the drive of conducting reforms and 
the malpractices cropping up in the drive, between the malpractices and economic crimes, 
and between the bureaucratic work style and the serious crimes involving neglect of 
duties. 


In dealing with problems that occurred in the past, it is also necessary for us to take 
the historical background into consideration and to refrain from appraising the problems 
in line with the current policies and regulations. Efforts should be made to protect 
the enthusiasm of cadres and the masses in conducting reforms in order to ensure that 
the drive of conducting reforms makes smooth progress along a correct road. 


The current situation in straightening out party style is very fine. Only by earnestly 
doing solid work in line with the arrangements made by the central authorities and the 
provincial CPC Committee will the party organizations at all levels certainly be able to 
fulfill the task of straightening out party style this year and to achieve a fundamental 
turn for the better in the province's party style within the given time frame. 


NEI MONGGOL IMPROVES LATERAL ECONOMIC TIES 


0W230428 Beijing XINHUA in English 0256 GMT 23 Apr 86 


[Text] Hohhot, April 23 (XINHUA) -- The Inner Mongolia autonomous region has signed 
1,300 agreements with other parts of China over the past five years, involving 440 
million yuan and bringing in 8,000 technicians, according to Buhe, chairman of the re- 
gional government. He said that improving ties between Inner Mongolia and coastal areas 
is an important measure for the region's economic development, as it abounds in natural 
resources and coastal areas have funds, technology and personnel. Inner Mongolia has 

71 kinds of mineral resources and its pastures and forests rank first in China. 


Through joint ventures or compensation trade, the cooperative projects cover coal 
mining, building materials, metallurgical, chemical and forestry industries, he said. 
Some of the cooperative projects have already paid off, he said. For example, Tongliao 
City developed 200 new products last year thanks to technology introduced from Beijing 
and Shenyang. Its industrial profits reached 14.5 million yuan, 4.7 times more than in 
the previous year. With 50 million yuan from other areas, Inner Mongolia added 151 
small coal mines with an annual production capacity of 2.2 million tons. 


Buhe said that, marking progress in the lateral economic ties, a delegation headed by 
Shanghai's major visited Inner Mongolia earlier this month. Shanghai has agreed to 

help Inner Mongolia set up non-ferrous metal enterprises, and production centers for 
wool and fodder, and retool machine-building, textile, food, leather and garment fac- 
tories, while the latter will provide the former with raw materials. Shanghai will also 
help Inner Mongolia boost its exports. 


Inner Mongolia's efforts are in line with the policies of the central government. At 
the recent annual session of the National People's Congress, Premier Zhao Ziyang urged 
the development of lateral economic ties for mutual benefit. 
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TIANJIN HOLDS POLITICAL SCIENCE, LAW CONFERENCE 


SK200620 Tianjin TIANJIN RIBAO in Chinese 31 Mar 86 p 1 


[Excerpts] Our municipality should achieve sustained and stable turn for the better in 
public security, curtail the occurrence of major or serious criminal cases as much as 
possible, and crush the arrogance of economic criminals in order to create a new situa- 
tion in public security work in various fields and to lay a favorable foundation for 
public security and social order for the implementation period of the Seventh 5-Year 
Plan. These were the tasks put forward at the municipal work conference on political 
science and law, which concluded on 30 March. 


The municipal work conference on political science and law opened on 28 March. Wu Zhen, 
deputy secretary of the municipal CPC Committee and secretary of the municipal commis- 
sion on political science and law, delivered a speech at the conference. 


The conference pointed out that our municipality still has a large number of problems 
and weak links with regard to social peace. Therefore, in learning about the current 
situation in public security, efforts should be made not only to acknowledge the 
obvious turn for the better in this regard, but also to soberly estimate the prominent 
problems cropping up in public security. By no means in this regard should we go no 
further, being satisfied with the achievements already scored and relaxing our efforts. 


The conference also pointed out that crimes involving robbery have become the prominent 
problem with regard to current criminal cases. The robbery cases that occurred in 1985 
accounted for 68.7 percent of the total number of criminal cases; the occurrence of 
such cases in January and February [of this year] showed a 35-percent increase over the 
figure for the corresponding period of 1985. From now on, we should, therefore, spend 
a period of time concentrating on launching a struggle against robbery crimes in a pre- 
pared and planned manner. Meanwhile, we should uphold the principle of dealing blows 
as soon as possible at such crimes as gang fights, insulting women, oppressing the peo- 
ple, cheating people and dominating markets, and bringing about damage to social peace, 
in order to enable them to come to a quick end. Efforts should be made to strictly 
investigate and suppress social evil and ugly phenonmena. 


The conference stressed that efforts should be made to spend about 1 year on striving 
to crush the arrogance of economic criminals. At present, efforts should be made to 
vigorously deal with major or serious cases and to concentrate on dealing strict blows 
to such serious criminal activities as conducting speculation and swindle by taking 
advantage of conducting reforms, embezzling public funds, receiving bribes, engaging 
in smuggling and trafficking involving contraband goods, illegally sharing state or 
collective property, illegally conducting price hikes, indulging in tax evasion, il- 
legally sharing foreign exchange, and manufacturing fake commod* and drugs. We 
should handle, and see through to the end, major or serious case -olving big sums in 
illegal gains and thoroughly investigate and deal with the cases in iine with the law 
no matter how complicate they are, what organs they involve, and what level cadres are 
involved. The judicial organs should make concerted efforts and unite as one in order 
to form a strong force to effectively deal blows to serious economic crimes. Attention 
should be paid to successfully conduct prevention work while dealing blows to them. 


Attending the work conference were responsible comrades from the municipal CPC Commit- 
tee and the municipal People's Government, secretaries of the commissions on political 
science and law at the district-county level, and responsible comrades form the depart- 
ments of political science and law at all levels. 
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HEILONGJIANG PROCURATORS CONFERENCE CONCLUDES 


SK220948 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 18 Apr 86 


[Text] The provincial conference of chief procurators concluded on 18 April, urging 
the people's procuratorates at all levels to regard as a main task the work of dealing 
blows to serious economic crimes this year and to spend 1 year on crushing the 
arrogance of economic criminals. 


The conference urged the procuratorates to enhance their inspection work over economic 
activities and to combat the phenomenon of ineffectiveness in attacking economic crimes. 
A good job should be done in firmly investigating and dealing with major or serious 
cases. In particular, efforts should be made to thoroughly deal with the cases that 
have brought great harm to society, caused great interference and obstruction, and 
exerted great influence. Criminals who have committed these serious crimes, and who 
deserve to be killed, should be resolutely killed in line with the legal procedures. 
Those who deserve to be heavily punished should be sentenced to heavy punishment in 
order to educate the vast number of people by making use of these crimes. The work 
emphasis should be placed on carrying out the investigation work among the banking, 
industry and communications, grains, and construction fronts in order to enable the 
struggle against economic crimes to be carried out steadily and effectively. 


The conference urged the procuratorial offices and units to continuously carry forward, 
in their inspection over economic affairs, the spirit of boldly dealing with knotty 
difficulties and being good at copying with them. Those who have interfered in the 
work of dealing with cases, given shelter to criminals, and engaged in reprisals, and 
who deserve to be dealt with in line with the law, should be punished accordingly. 
Those who deserve to be punished with disciplinary and administrative action should 

be strictly dealt with in cooperation with the party committees and the administrative 
departments in order to bring into full play the legal supervisury role of the 
procuratorial organs. 


LIAONING: WU DISHENG ELECTED SHENYANG CITY MAYOR 


SK220255 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 21 Apr 86 


[Text] On 21 April at the Fourth Session of the Ninth Shenyang City People's 
Congress, Wu Disheng was elected mayor of Shenyang City. 
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XINJIANG LEADER STRESSES CURRENT WORK TASKS 


HK210207 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 20 Apr 86 


[Text] Regional CPC Committee Secretary Song Hanliang pointed out in his speech yester- 
day at the gathering of 3,000 cadres convened by the regional CPC Committee and people's 
congress standing committee: While conveying and studying the spirit of the fourth 
session of the sixth NPC, all areas and departments must thoroughly grasp all current 
tasks, especially agriculture, animal husbandry, and industry, and the work of straight- 
ening out party style. 


Comrade Song Hanliang said: The general state of agriculture and animal husbandry in 
the region is good. However, drought is still prevailing in many areas. We must pay 
serious attention to this situation. All localities must strengthen leadership and firm 
up measures in organization, policy, capital, material, and action. We must ensure vic- 
tory in the struggle against drought. 


On industrial production, Comrade Song Hanliang said: The first quarter performance was 
not good enough. We must attach importance to the current problems in industrial pro- 
duction. The departments in charge and the leading comrades at all levels must confront 
reality and get into the frontline to identify and solve the problems. We must ensure 
the fulfillment of this year's industrial production plans under the premise of improv- 
ing economic results. 


Comrade Song Hanliang stressed: Straightening out the party style is the current central 
task. All localities, departments, and units must get a really earnest grasp of this 
work, investigate and deal with major and important cases, and rectify the party style 

on all fronts and in all sectors in a planned and measured way. The leading cadres «st 
set an example. The principal responsible comrades of the autonomous region are prepar- 
ing to go to the grassroots in the near future to investigate, study and tackle practi- 
cal work. I hope the comrades of the regional organs and departments can also go deep 
into the grassroots and among the masses to help them in conveying and implementing the 
spirit of the fourth session of the sixth NPC and in grasping all current work tasks. 


SHAANXI CIRCULAR ON SELECTING, APPOINTING CADRES 


HK210438 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 18 Apr 86 


[Excerpts] On 16 April, the provincial CPC Committee issued a circular calling on all 
party organizations to resolutely implement the CPC Central Committee circular on select- 
ing and appointing cadres according to party principles, to improve and strengthen 

cadre work, and to select and appoint cadres strictly according to party principles. 


The circular pointed out that the problem of the province's current work of selecting 
and appointing cadres is when carrying out the work, some localities and departments do 
not follow the party principles of insisting on both ability and political integrity 

and appointing people on their merits. They take their own erroneous impression as the 
criterion for selecting and appointing cadres. They usually appoint cadres who are sub- 
missive, slick, and sly. Some leaders proceed from the feudal and patriarchal thinking 
and, appoint their children and relatives through various illegal means. Some do not 
follow the stipulated procedures for handling matters but instead appoint cadres in 

a hurry. Some accept bribery in the course of recruitment. Some upgrade their subordi- 
nate units without approval, arbitrarily increase the number of leading cadres, and 
improve the employment terms of cadres without approval. Some staff in charge of per- 
sonnel affairs in organizations do not uphold principles and even abuse power in order 
to curry favor with certain leaders. 
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In order to resolutely correct and prevent the unhealthy tendencies in cadre work, and 
to select and appoint cadres strictly according to the party principles, the provincial 
CPC Committee raises the following issues in the circular: 


1. We should seriously study the CPC Central Committee circular on selecting and ap- 
pointing cadres, and conduct a full-scale examination on the work of appointing cadres. 
We must deal seriously with problems discovered in an examination. Those who have been 
appointed but are really incompetent for various reasons must be quickly removed from 
office. 


2. When selecting and appointing cadres, we must seriously follow the stipulated proce- 
dures. The CPC Central Committee circular states that when selecting and appointing 
leading cadres of party and government organs, a unit should carry out democratic nomi- 
nation, solicit opinions in a comprehensive way, and prepare a list of candidates. It 
should organize the departments in charge of personnel affairs to examine the candidates 
and let the party committee discuss the list at the meeting. Then, the unit should 
report the revised list to the authorities in charge of cadre affairs. The organization 
department at upper levels should further examine the list and ask the party committee 
to approve it. The party committees and organization departments in charge of personnel 
affairs must resolutely implement this system. The leading cadres should also strictly 
observe it. 


3. We should select and appoint leading cadres from among comrades who can stand the 
test of time. Since the work of structural reform in recent years has been quite urgent 
and only a few young cadres are experienced in the work of leading cadres, some locali- 
ties and departments tended to appoint these young cadres who failed to meet the re- 
quirements for leading posts. Therefore, party organizations at all levels must investi- 
gate these cadres thoroughly and case by case, and make appropriate arrangements for 
them. 


4. We should resolutely correct the unhealthy tendency of arbitrarily forming estab- 
lishments, changing the setup of organizations, and increasing the number of leading 
cadres. Party and government organs and mass organizations at all levels are prohibited 
from aribitrarily forming establishments or changing the setup of organizations. Organ- 
izations of the party and government at provincial, prefectural and county levels which 
are newly formed or which have had their setup changed following the structural reform 
must be examined again by the departments responsible for the size of their staff. The 
departments will, according to the situation of each case, propose suggestions on main- 
taining the present status, dissolving the organization concerned, merging it, or re- 
turning to the former setup. Then, the departments should submit its suggestions to the 
party committee and government at upper level for approval. 


5. The leading cadres must set examples in following party principles and the organiza- 
tional discipline concerning personnel affairs. If the children and relatives of a 
leading cadre really have both ability and political integrity, they should be treated 
in the same way as other cadres. When selecting and appointing them, the leading cadres 
should go through the necessary stipulated procedures. 


6. We should greatly strengthen the organization departments and the departments 
responsible for personnel affairs. These departments are assistants of the party com- 
mittees in the field of selecting and appointing cadres. The quality and work style of 
cadres play an important part in correctly implementing the party's principles, and pol- 
icies towards cadres. Therefore, party committees at all levels must strengthen the 
building of organization departments and the departments responsible for personnel 
affairs. In addition, these departments should strengthen their building. 
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TAIWAN NOT TO ATTEND ADB MEETING IN PHILIPPINES 


OW21145°; Taipei CNA in English 1445 GMT 21 Apr 86 


[Text] Taipei, April 21 (CNA) -- The Republic of China [ROC] has decided not to attend 
the 19th annual conference of the board of governors of the Asian Development Bank to 
be held in Manila from April 30 to May 2, a spokesman for the Ministry of Foreign 
Affairs [MOFA] announced Monday. 


MOFA spokesman Cheyne J.Y. Chiu told a press conference that Chang Chi-cheng, governor 
of the Central Bank of China, sent a letter to the ADB headquarters April 18 saying 
hat the ROC will not send its delegate to attend the ADB meeting and represent this 
country under a name different from its official designation in the bank. 


Chiu said the ADB authorities decided unilaterally to change the ROC's official 
designation in the bank to "Taipei, China" after approving Red China's admission to 
the bank on March 18. Such a decision has seriously damaged the ROC's basic stand and 
right and interests, he said. 


In addition to lodging a strong protest, the ROC Government has asked the ADB to re- 
consider its decision and find a more rational solution to the issue. 


Yuan Issues Statement 
0W211049 Taipei CNA in English 1004 GMT 21 Apr 86 


[Text] Taipei, April 21 (CNA) -- The Republic of China's [ROC] refusal to attend the 
upcoming annual meeting of the Asian Development Bank under the name "Taipei, China" 
would not undermine its international position, the Executive Yuan said Monday. 


In a written reply to an interpellation by Legislator Chiang Peng-chien, the Yuan said 
that the "Asian Development Bank formula," like Hong Kong model" and “one country, two 
systems" scheme, is nothing but a Peiping-engineered united front tactics. 


The Yuan stressed that if the nation accepts the name "Taipei, China" it would be 
tantamount of submitting to Peiping's attempt to downgrading the ROC's status to that 


of a local administation. 


The Yuan said that as long as the nation stands on its own feet to fulfill its obliga- 
tion in the international community, the people in the world would respect the ROC no 
matter how difficult situation the nation is in. 


INDIRECT TRADE WITH MAINLAND INCREASES 


0W230437 Taipei CHINA POST in English 20 Apr 86 p 8 


[Text] Republic of China [ROC] products totaling HK$7.9 billion (NT$39.5 billion) 
reached mainland China through Hong Kong from January to November last year, for an 
increase of 153 percent compared with the same period in 1984, according to statistics. 
The statistics also showed that HK$850 million (NT$4.25 billion) worth of mainland 
Chinese goods were re-exported to the ROC from Hong Kong during the first eleven 
months last year, for a decrease of 10.3 percent compared with the same period in 

1984. The trade surplus between the two was HK$6.24 billion (NT$31.2 billion) in 

favor of the ROC, the statistics showed. 
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The Chunghwa Economic research Institute, analyzing indirect trade, said the prospects 
this year are dimmer than in the preceding year. The likelihood of the mainland's pur- 
chasing consumer goods has grown smaller, the institute said. Exports of machine tools 
and synthetic fibers stand better chances of growing this year, it added. 


The communist Chinese in November 1985 exempted some ROC-made products from tariffs in 
an effort to promote direct trade with the ROC, the institute said. 


An exhibition of ROC products was also held for the first time in Shenchen in the main- 
land last December. Products on display in exhibit included electronics, electrical 
and chemical basic materials, textile products, construction materials and consumer 
goods. 


GROUP FORMED TO DISCUSS SATELLITE TECHNOLOGY 


0W230449 Taipei CNA in English 0322 GMT 23 Apr 86 


[Text] Taipei, April 22 (CNA) -- The Government is organizing an inter-ministerial 
consulting group on the development of satellite communications technology in the 
Republic of China [ROC], a spokesman for the Directorate General of Telecommunications 
said Tuesday. 


He noted that a multi-function satellite would be more appropriate to its requirements 
than a single-function one if the ROC has to own or share with other countries a 
satellite communications system over the next decade. 


According to the spokesman, the inter-ministerial consulting group will be entrusted to 
coordinate the research and development responsibilities among government agencies 
involved. 


Meanwhile, participants in the telecommunications group of the eighth meeting of the 
Board of Advisors for Science and Technology to the Executive Yuan unanimously held 
Tuesday that the Directorate General of Telecommunications should submit its study re- 
port of the national strategy of satellite development to the government by the end of 
1989. It will be used as a basis for making decisions on policy. 


Director General of Telecommunications Liu Shih-hua told the participants that his 
agency formed a study team last December to conduct an in-depth study on the feasibility 
of satellite development in this nation. 


BRIEFS 


SERVICE INDUSTRY FOREIGN INVESTMENT -- Taipei, 17 Apr (CNA) -- The Legislative Yuan 
Thursday approved in principle a revision of the statutes governing foreign investment 
allowing foreigners to make investment in the service industry in the Republic of China. 
Wang Chih-kang, executive secretary of the Economics Ministry's Investment Commission, 
said that according to Article 5 of the statutes, foreign businessmen from now on may 
invest in any kind of service industry here that the nation needs. The adding of this 
stipulation is tantamount to opening the door of the nation's service industry to 
foreign investors, he said. Wang, however, pointed out the revision does not mean 
foreigners can invest in any kind of service industry here because the government still 
preserves the right to decide if the nation needs such an industry. Wang promised that 
the government will continue to study the committee's proposal and make efforts to meet 
the committee's request in future revisions. [Text] [Taipei CNA in English 0316 GMT 
18 Apr 86 OW] 
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BODY TO SAFEGUARD FOREIGN INVESTORS INTERESTS 


HK210858 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 21 
Apr 86 p l 


[By Paul Sham] 


[Text] China is to set up a nongovernment body to safeguard the interests of foreign 
investors, according to a spokesman for the Ministry of Foreign Economic Relations and 
Trade (MOFERT). Foreign Investment administration official Sun Wei said the plan had 
received a positive response from joint ventures and foreign-owned firms, and was await- 
ing approval from higher authorities. The body was needed to provide a bridge between 
government departments and commercial operations, he said. It would give foreign in- 
vestors an official channel for making complaints and suggestions. 


Mr Sun is leading a group of foreigners who are exhibiting at the Guangzhou Trade Fair. 
He said a separate trade fair for joint ventures and foreign-owned companies had been 
considered since the last Guangzhou fair, but the idea was shelved for want of an 
organising body. 


Only 38 of China's 6,000 joint ventures and foreign-owned companies are taking part in 
the fair, which may reflect the predicament now facing foreign investors in the country, 
he said. “Every foreign-invested company would like to exhibit its products in the 
fair, as it provides a good chance to meet so many potential buyers. The problem is, 
our allotted space is limited." 


The standing committee of the new body will be composed of retired officials from 
MOFERT, he said. 


MINISTER INTERVIEWED ON OIL INDUSTRY PROSPECTS 


HK101230 Hong Kong WEN WEI PO in Chinese 2 Apr 86 p 3 


[Report from Beijing: "Wang Tao, Minister of Petroleum Industry, on the Present Situa- 
tion and Prospects for the Petroleum Industry" ] 


[Text] Beijing, 1 Apr -- Wang Tao, Chinese minister of petroleum industry, was inter- 
viewed by Hong Kong and Macao reporters today. The following are his answers to their 
questions: 


Question: Does the drop in world oil prices influence our country's cooperation with 
foreign countries in oil exploration? What flexible measures will we take so that we 
can attract more foreign companies? 


Answer: The drop in world oil prices this year means not only huge economic losses for 
oil exporting countries, but also greatly affects the world oil industry. Because of 
the drop in oil prices, some multinational oil companies have been compelled to reduce 
their investment in foreign countries and their numbers of employees. As far as we 
know, they have generally reduced their investments abroad by one fourth. This cannot 
but affect foreign oil companies’ investments and operations in China. This year we 
are cooperating with 39 companies from 12 countries in offshore oil exploration, and 
have carried out joint operations in 30 contracted areas. Judging from the present 
situation, our total oil exploration work this year will be one third less than last 


year. 
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Of course, we have adopted more flexible measures to attract foreign companies to make 
investments in our offshore continental shelf, increase their exploration work, and dis- 
cover more oil reserves. With regard to contracted areas set during the first tender, 
we have adopted the method of extending the contracted areas. This will give them more 
chances to discover oil. Furthermore, we have employed the method of shifting the vol- 
ume of work. If some wells drilled in the contracted areas are of no great value, 

we allow the companies concerned to shift their remaining work volume, as stipulated in 
the contracts, to other areas which they think useful. In so doing, they can complete 
their work volume in accordance with the stipulations contained in the contracts con- 
cerned. Recently, the Occidental Oil Company of the United States drilled a test well 
in a new area which was considered valueless in the past. A new discovery has been made 
in the area. This is good result gained following the implementation of a flexible 
policy. 


Our government has further adopted a more flexible policy toward contracted areas set 
during the second tender. Specifically speaking, we have adopted the method of tax 
reduction and exemption to encourage foreign investment. Due to the slump in interna- 
tional oil prices, production costs for exploring medium and small-sized offshore oil 
wells are generally high. Generally speaking, foreign companies are no longer willing 
to make such investment. In the process of inviting the second tenders, we worked out 
the following policy: With regard to the exploration of small oilfields with an annual 
output of less than one million tons, the government will exempt tax on using the mining 
area (the tax rate as stipulated by the same is 12.5 percent). We use this method to 
encourage foreign oil companies to exploit medium and small-sized offshore oil fields. 


The relevant government departments are considering the possibility of adopting a more 
flexible tax policy for the exploration of small and medium-sized oil fields in the 
first contracted area. 


Question: Could you tell us the achievements made since the signing of the first batch 
of contracts for offshore oil exploration? 


Answer: We have, to date, signed 30 oil contracts with 39 companies from 12 countries 
since the start of the cooperation project with foreign countries in offshore oil 
exploration. From 1982 to the end of last year, foreign oil companies spent a total of 
$1.6 billion on oil exploration in China in a period of 3 years or so. They have com- 
pleted the project of defining 240,000 kilometers of seismic geodesic lines, and drill- 
ing 106 test wells. We have drilled 6 wells, so the total number of test wells is 112. 
In this area of 130,000 square km covered by our contracts signed with foreign compan- 
ies, we have discovered more than 1,000 reservoir structures which can be used for 
prospecting. Of the 112 wells, we have discovered oil and gas in 41. We have also made 
a total of 23 discoveries in 83 structures (accounting for less than 1/10 of the 1,000 
structures). What is more prominent is that we have discovered a comparatively large 
gas field in the Yingke Hai in the South China Sea. Up to now, we have drilled three 
test wells in this gas field, and the fourth well is being drilled. 


According to available data, the reserves of this gas field are about 100 billion cubic 
meters. It is a fairly big gas field. We have signed a contract with Arco on making 
use of natural gas. We are preparing to exploit this gas field and lay more than 1,000 
km of pipeline from Shanya to Shenzhen. They will carry the gas from the sea to 
Guangzhou, Shenzhen, or even Hong Kong. Of course, the gas is for civil use. 


In addition, we have also appraised nine medium and small-sized oil fields. Judging 
from the present situation, we have not yet discovered any large, or reasonably large 
oil fields. This is not in accord with people's former expectations. 
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However, after appraising the nine medium and small-sized oil fields, we have found that 
their per well unit output is fairly high. Therefore, it is economically viable to 
exploit them. Thus, of these medium and small-sized oil fields, one is being exploited 
and will go into operation soon, and the other one will be put into production during 
the second half of this year. Some other oil fields are being appraised. 


Whether these medium and small-sized oil fields will go into operation remains to be 
seen, particularly some deep-water oilfields in basins at the mouth of Zhu Jiang in the 
South China Sea. If oil prices continue to drop, this will be detrimental to exploita- 
tion projects. According to our present estimation, if oil prices remain at less than 
$15 per barrel, 2/3 of our medium and small-sized oil fields will not be exploited and 
put into production. A drop in oil prices cannot but delay our efforts to exploit 
medium and smail-sized oil fields. Of course, we do not rely too heavily on offshore 
oil output, therefore its influence on us is limited. 


Generally speaking, how should we assess the result of our cooperation with foreign 
companies in offshore oil exploration? Although we failed to fulfill former expecta- 
tions of discovering large oilfields after the first tender -- this was only a general 
expectation, but difficult to realize (contrary to the expectations of the Chinese 

and foreign sides, we have not achieved the best results) -- all our results in off- 
shore exploration conform to the laws governing the exploration of new basins and ex- 
ploration work as a whole. There was nothing which was particularly bad. We can say 
that the results are comparatively good. 


Whether there are any large oil fields is a problem which should be solved by carrying 
out further exploration. We need a process and should do more work in order to solve 
the problem. According to work carried out over the past 3 years, I think that oil 
company experts from various countries and Chinese experts have further clarified the 
laws governing the dispersion of our underground gas deposits. I believe that it will 
not take long before we can discover big oil fields in our sea areas -- the cooperative 
area of our continental self. 


Question: Are there more cooperation contracts with foreign countries in the explora- 
tion for land oil? 


Answer: At present, the government has only made a decision on cooperation with foreign 
countries for prospecting and exploiting land oil resources in 10 provinces in the 
south. The decision was made in February last year. Various countries have paid close 
attention to this decision. More than 50 companies from 16 countries sent some 60 dele- 
gations or groups to China to discuss the matter of cooperating with us in the explora- 
tion of land oil in the 10 southern provinces and areas. This shows that many coun- 
tries are interested in cooperation with us with regard to exploration for land oil. 
However, they have delayed the cooperation because of the drop in oil prices. Up to 
now, only Australian CSR has signed a contract with us. We will carry out production 

in the Fushan area on Hainan Island. At present, the contract is being implemented 
smoothly, and production is in full progress. We have signed no other contracts than 
this one. The number of other oil business contracts is also limited. This is a reac- 
tion to the worldwide oil price drops' effect on our projects of absorbing foreign cap- 
ital in order to explore onshore deposits. If oil prices rise, I think that some 
companies will come back again. 


Our government has not yet made any other decisions except the decision on those 10 
provinces and areas. We do not know in what provinces and areas we will further expand 


our cooperation with foreign countries in land oil exploration. 
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However, as far as cooperation in land oil exploration is concerned, we will further 
expand it. This because our cooperation with foreign countries in oil projects not 
only includes items of joint operations and cooperative prospecting and exploration, 
but also covers various other aspects, such as basic facilities, funds, equipment, 
personnel training, and so on. I believe that our cooperation with several countries 
in land oil projects will be wider in scope and field. During the past 5 years, in the 
process of implementing a policy of opening to the outside World, our cooperation with 
foreign countries in these aspects has been constantly expanding, especially in 1984 
and 1985 -- the last 2 years of the Sixth 5-Year Plan. 


I will give you some total figures. We have employed foreign drilling teams, seismic 
teams, well logging teams, testing teams and so on, and we have learned advanced | 
operating experience and technology from these foreign countries. In the meantime, we 
have invited foreign consulting and service companies and oil companies to provide us 
with consultative services with regard to oil exploration projects; oil prospecting; 
core analysis; technological designs for pipelines; and so on. In addition, we have 
imported and purchased technology and complete sets of equipment from foreign countries. 
Over the past 5 years, the amount of foreign exchange spent by China on these projects 
was 200 million more than the 1.6 billion invested by foreigners in China. In other 
words, our entire oil departments have spent 1.8 billion. Our money has mainly been 
spent during the last 2 years. Therefore, I say that our cooperation with foriegn 
countries in land oil projects covers many aspects, and that it is expanding constantly. 
At the current NPC session, Premier Zhao stressed again that we should further implement 
the policy of opening to the outside world. I believe that our cooperation with foreign 
countries in land oil projects will expand. 


Question: Will the drop in oil prices adversely affect the development and production 
output of our oil industry during the Seventh 5-Year Plan? 


Answer: Yes, it will. During the period of the Seventh 5-Year Plan, on the basis of 
constantly increasing oil reserves, we will increase crude oil output at home from 125 
million tons in 1985 to 150 million tons in 1990. In the meantime, we should ensure 
stable and sustained growth, and avoid sudden rises and falls in oil output. Although 
oil prices have dropped, we will not change the plan. We have full confidence in our 
plan, and believe that it will be overfulfilled. Why? Because we believe that the 
sharp drop in oil prices will only last for a very short period. In particular, the 
present situation of oil prices slumping to $12 per barrel will not last too long. If 
it lasts a long time, oil-producing countries will suffer great losses. In particular, 
the economy of those developing countries which are heavily in debt will be severely 
damaged. In addition, the world oil industry will decline, and oil output will drop. 
All this not only seriously affects oil-producing countries, but also pounds at world 
trade and financial markets, so that developed countries are also harmed. Therefore, 
such an abnormal and sudden drop in oil prices will not last long. If were to last 
long, the world economy would be too dramatically affected. Oil-producing countries 
will suffer losses, and the world economy will be greatly affected. Of course, it does 
not mean that oil prices will rise again tomorrow. They will not rise so fast. All 
this is determined by the attitude adopted by OPEC members states and other oil- 
producing countries 1.»t belonging to OPEC, and by whether or not they can cooperate and 
pay mutual regard to each other's interests. After that, they may carry out dialogue 
and consultations, and make concerned efforts to stabilize oil prices at a reasonable 
level. China hopes that oil prices will be stable and reasonable. However, China 
exports only a small amount of oil. As I mentioned just now, during the period of the 
Seventh 5-Year Plan, China's oil output will increase continuously, mainly to satisfy 
home demand. At present, supply (of oil) exceeds demand in the international market. 
There is a daily overproduction of 3 million barrels in the international market. 
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Therefore, it is not easy for oil prices to rise rapidly again. However, the situation 
is completely different in China's internal market. Our demand for oil exceeds supply. 
The demand for crude oil and natural gas due to economic development is a basic reason 

for our country to develop its oil industry. 


We do not rely on exports to develop our country's oil industry. At present, the 

development of China's oil industry as a whole is slower than the development of its 
national economy. Our oil industry is not developing quickly. On the contrary, its 
development is not rapid enough. Our oil output cannot yet satisfy domestic demand. 


Why whould we export our oil? Of course, we export a limited amount of oil. The main 
reason for doing so is to earn foreign exchange so that we can import technology from 
foreign countries more effectively; promote cooperation, exchanges and trade with 
foreign countries; carry out personnel training... We need foreign exchange. This is 
our main purpose for exporting oil. Although our foreign exchange revenue has been 
reduced because of the drop in oil prices, the influence oil has over us is not too 
great. In spite of the fact that our foreign exchange revenue has dropped, we can 
raise funds from other quarters. Therefore, generally speaking. the actual price of 
oil will not substantially influence the development of our courtry's oil industry. It 
can merely cause some economic losses to us. 


Question: The development of the oil industry is slower than the development of the 
national economy. What impact will this have in our country? 


Answer: Of course, our country has been influenced. There is a strain on fuel supply 
at home. This is the impact on us. When you travel in the south, you will see some 
people selling gasoline in cans on the roadside. It is because we have so many cars, 
and our oil supply is not sufficient. It is clear that we should solve the problem in 
the following ways: As far as state policy is concerned, we should strengthen the 
development of energy, which is a weak link in our economy. This has been stressed by 
Premier Zhao in his recent report. We should ensure faster development of the energy 
industry in terms of planning and finances. 


On the other hand, we should adopt measures aimed at saving energy. We should rely on 
this method, or the method of producing oil substitutes to solve the problem of 
insufficient oil supply. Of course, due to these measures, the difficulties encountered 
by the state in its economic construction because of insufficient oil supply have been 
lessened and reduced. At present, although there is a strain on the oil supply, the 
situation is not too bad. This is precisely because of efforts by all workers and staff 
members in the oil industry, who are working hard day and night in order to speed the 
development of our oil industry. 


I mentioned just now the issue of producing substitutes for oil. Our present situation 
in coal production is better. China is fairly rich in its coal resources. Apart from 
that we are gradually developing natural gas. There are many methods which can be 
adopted to solve the problem of gas and oil. If we work hard for another 5 to 10 years, 
it is expected that we will have a more sufficient supply of energy in our country. We 
are working out a plan to ensure synchronous progress and development of oil and the 
entire national economy by the end of this century. 


Question: How will the natural gas in the South China Sea be utilized? 


Answer: The project exploiting natural gas in the South China Sea has been approved by 
the government, and plans concerned are being implemented. We will mainly utilize 
natural gas in the following three ways: 1) generating electricity; 2) using gas as a 
substitute for oil. Those sectors which used oil in the past may now use gas. 
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This will save on heavy and crude oil and achieve better economic results; 3) promoting 
civil use of natural gas. This includes laying pipelines from Hainan Island to 
Guangzhou and Shenzhen. We are even considering the project of supplying Hong Kong 
with natural gas. Of course, this problem is being negotiated. 


With regard to the balance between income and expenditure in foreign exchange, this 
truly is a problem. It is because we cooperate with the U.S. company Arco in exploiting 
natural gas. We need foreign exchange to repay Arco for exploiting the gas, and the 
company will also get its share of the profits in foreign exchange. Therefore, we 

need a certain amount of foreign exchange. 


Besides, we can lay the pipelines and carry out the projects at the lower levels in 
accordance with international standards, but this inevitably means that we need 
technical consulting services from foreign companies and their help in installation 
projects. We also need instruments, meters, and equipment which our country has not 
yet been able to manufacture. We need foreign exchange in this regard. Of course, 
if conditions exist, we will do our best to make use of materials and facilities 
manufactured at home, labor services in particular. 


We definitely need foreign exchange and renminbi to carry out such projects. However, 
the projects at the lower reaches are utilized in the interests of home consumers 
alone. We can only get renminbi from them. Where should we get the foreign exchange 
then? We will solve this problem later. This problem will mainly be solved by the 
China national offshore oil corporation through adjustment of its accounts. The 
company is a unit which is entitled to carry out cooperation with foreign companies. 
It can earn foreign exchange from oil by cooperating with foreign companies in oil 
exploration. In the meantime, it has a great number of service teams. When they 
are employed to carry out offshore operations, they are paid in foreign exchange. 

The national offshore oil corporation will earn more and more foreign excharge with 
the increase in offshore oil exploration projects. It is able to make use of its 
own revenue in foreign exchange to satisfy its own demands. It can use its own 
revenues in foreign exchange to buy gas from its collaborators. It can also use its 
own renminbi income, derived from reselling gas to consumers at home, to develop 

its own oil projects in our country. In such a way, all problems can be solved. 
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